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Managed Futures
How to Diversify with Trend Following

By design, the systematic nature of trend following strategies - which invest on a long/
short basis across asset classes entirely on the basis of trend signals (not forecasts)

— makes them an interesting complement to traditional, discretionary stock and bond
portfolios. Traditional portfolios may be sensitive to macro factors such as growth
expectations and changes in interest rates and investors seem to worry now more than
ever, about how diversified their underlying holdings actually are.

"

In our last paper, “Managed Futures: Portfolio Diversification for Challenging Markets
we reviewed how trend following strategies work as well as the role they can play as
a diversifier within a portfolio, especially during crisis periods. In this paper, we seek to
address several fundamental implementation questions regarding allocating to trend
following, including why now might be an appropriate time to invest and how to fund
and size a trend following allocation.

The Need for Diversification in a Rising Rate Environment

After eight years of accommodative monetary policy, the Fed appears poised to
continue raising interest rates which could create losses for holders of Fixed Income
assets. Figure 1 shows the expected impact a rise in rates could have on the return
of 10-year US Treasuries, demonstrating that even a modest upward shift in rates
would be painful for bondholders. For example, if the current issue 10-year Treasury
yield increases +50 basis points over the next year, investors would expect to incur a
-2.68% loss on a total return basis.

Figure 1: Total Return Expectations for On-the-Run 10 Year Treasury Bonds (2026 Maturity)?
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Traditionally, the diversification implicit in a 60/40 portfolio framework might be
expected to offset such a loss as equities tend to outperform bonds in rising rate
environments. However, with equities trading close to historical valuation peaks on

the back of an easy financing environment and accommodative monetary policy, many
investors are reducing their return expectations for equities and ascribing the possibility
of a higher than historical correlation between stocks and bonds in a rising rate
environment. This presents a potentially daunting scenario for many investors.

' Please visit www.credit-suisse.com/managedfutures to download a copy of the paper.
2Source: Credit Suisse, Bloomberg. Performance calculated using on-the-run bond issue as of 6/30/2016 (quoted price of $101.43, coupon of 1.625%).
For total return, the semiannual coupon payment was considered, in tandem with the implied fair value price change.
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Consequently, investors are scouring the investment universe for sources of return which
are not correlated to traditional equity and fixed income performance. Trend following may
offer an attractive return profile for such investors. Interest rate cycles are often lengthy as
policy adjustments are effectuated over the course of months or years. As a result, these
cycles may coincide with sustained trends, creating profit opportunities for trend followers.
In this way, trend following has the potential to profit from a period of rising interest rates
without depending upon positive equity market performance.

Trend Following: Tactical Holding or Core Diversifier?

Figure 2 shows the correlation of trend following to a range of assets commonly

held in investor portfolios, many of which have a high correlation to one another,
reflecting a propensity to suffer steep losses concurrently. Trend following has not only
demonstrated a low (or negative) correlation to equities and bonds over time, it is also
uncorrelated from most other asset classes. As such, the introduction of trend following
into traditional portfolios has historically represented an effective means of improving
overall portfolio risk-return characteristics.

Figure 2: Correlation of Trend Following to Various Asset Classes®
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Equities
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In addition, there is a significant body of work to support the notion that the distribution
of trend following returns is skewed to the positive, i.e., there are generally fewer
scenarios where a disproportionately large amount of money is lost, and there tend to
be several episodes where larger amounts are made (Figure 3).

Figure 3: Normalized Monthly Returns of Equities vs. Trend Following*
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3 Source: Credit Suisse, Bloomberg. Data from January 2000 — June 2016. Trend following represented by the Credit Suisse Managed Futures Hedge Fund Index.
Equities represented by S&P 500 TR Index. Bonds represented by Barclays U.S. Aggregate Bond Index. High Yield Credit represented by Bloomberg Barclays Global
High Yield Index. Commodities represented by S&P Goldman Sachs Commodity Index. REITs represented by FTSE NAREIT All Equity REITS Total Return Index.

“Source: Credit Suisse, Bloomberg. Data from January 2000 — June 2016. Trend following represented by the Credit Suisse Managed Futures Hedge Fund Index.
Equities represented by S&P 500 TR Index. 2
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A well-diversified trend following strategy may also provide the potential to profit across a
range of different market environments. For example, the analysis in Figure 4 illustrates

that approximately 60% of the time, more than half of all signals generated by the Credit
Suisse Managed Futures Liquid Index contributed positively to overall index performance.

Figure 4: Percentage of Positive Monthly Signals within the Credit Suisse Managed Futures
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Finally, trend following strategies have historically exhibited shallower drawdowns than
equities. As illustrated in Figure 5, maximum drawdowns for trend following strategies

tend to occur on the scale of 1.5x their annualized volatility (this compares to almost 3.5x
for equities) and subsequent recovery times tend to be shorter than equities. In addition,
trend following can significantly outperform during equity crisis periods, making the strategy
particularly attractive to investors seeking to stabilize returns and reduce overall portfolio risk.

Figure 5: Drawdown Comparison of Equities vs. Trend Following®
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Equities Trend Following
Maximum drawdown -50.95% -17.42%
Month 2/27/2009 9/30/2013
Number of months to recovery 37 14
Performance During Equity Market Drawdowns >10%
Internet Bubble (9/30/00 — 9/30/02) -44.73% 37.62%
Financial Crises (11/30/07 — 2/27/09) -50.95% 16.74%

°Data since inception of the Credit Suisse Managed Futures Liquid Index in February 2011.
5 Source: Credit Suisse, Bloomberg. Based on monthly data from January 2000 — June 2016. Maximum drawdown is defined the largest peak-to-trough decline over
the time period. Trend following represented by the Credit Suisse Managed Futures Hedge Fund Index. Equities represented by S&P 500 TR Index. 3
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The uncorrelated return profile of trend following, combined with its potential to generate
positive returns across a range of market environments with less downside risk than
equities, leads most investors to view the strategy not as a tactical allocation which can
be timed, but rather as a core portfolio diversifier which can play an important role in
achieving long term investment goals.

Funding an Allocation to Trend Following

Trend following differs from most long/short strategies in that it seeks to time its
exposures (long or short) to markets, and thus does not provide a persistent beta to any
particular market. This presents a challenge to investors seeking to incorporate trend
following into their portfolios using traditional portfolio optimization techniques. As such,
investors may need to alter their portfolio construction methodology in integrating trend
following into their portfolios.

One approach may be to base allocation decisions on specific market outlooks; for
instance, investors concerned about overextended stock prices may look to trend
following as a replacement for specific equity exposures, while investors concerned
about rising rates may fund their trend exposures from existing duration risk.

Alternately, investor allocations may be based on risk tolerance. While equities represent
approximately 60% of exposure in a typical investor’s portfolio in capital allocation terms,
they are responsible for approximately 90% of the risk in such portfolios (Figure 6), and this
risk concentration may leave portfolios susceptible to large losses during equity drawdowns.

Figure 6: Equity Risk Dominates Many Portfolios’

Typical Portfolio Allocation Effective Risk Contribution
by Asset Class by Asset Class

9

® Gilobal Equity 60%

@ Global Fixed
Income 40%

@ Gilobal Equity 89%

® Global Fixed
Income 11%

Figure 7 compares the performance of trend following versus equities and bonds since
2000. The analysis suggests that, similar to bonds, trend following has the ability to
stabilize portfolios when equity markets decline while also generating positive performance
when equity markets are rising. This suggests that investors seeking greater portfolio
stability may prefer to fund their trend following exposure from equities.

Figure 7: Returns of Trend Following vs. Equities and Bonds®

S&P 500 TR Barclays US Credit Suisse

Index Aggregate Bond Index Managed Futures

Hedge Fund Index

Annualized Return 417% 5.53% 5.29%

Annualized Volatility 15.05% 3.45% 11.66%
Performance when equities are positive

(annualized) 43.86% 4.45% 7.38%
Performance when equities are negative

(annualized) -37.27% 7.26% 2.08%

" Source: Credit Suisse, Bloomberg. Measurement of “portfolio risk” is based primarily on the variance of returns between equities and bonds from January 2000 to June
2016. Global Equities represented by the MSCI World TR Index. Global Fixed Income represented by the Barclays Global Aggregate Bond Index.

8 Data from January 2000 — June 2016. Performance when equities are positive/negative calculated using monthly returns when equity performance was greater/less
than zero respectively. That performance was then annualized.
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The potential drawback to this is that trend following (like most other investments) may lag
equities during periods of very strong equity performance and return expectations should
be adjusted accordingly.

Conversely, trend following has historically provided positive returns during crisis periods,
while simultaneously delivering better performance than investment grade bonds in
non-crisis periods. While this may position the strategy as an attractive bond substitute,

it should be noted that most trend following strategies exhibit a higher volatility than
traditional fixed income holdings, and as such, investors need to be comfortable accepting
the potential for more risk and larger drawdowns.

Typically trend following strategies are calibrated to a pre-determined target volatility level,
and investor allocation decisions based on risk tolerance requires an understanding of the
level and use of leverage within their strategy allocation. Because volatility targets impact
both the potential for returns and the magnitude of drawdowns, investors should adjust
their drawdown expectations accordingly.

Taking these trade-offs into consideration, investors with a higher risk tolerance might
consider funding from bonds, while investors with a lower risk tolerance might choose to
fund from equities.

Sizing an Allocation to Trend Following

Ultimately, determining how much to allocate to a trend following strategy is subject to a
variety of factors such as individual investment objectives and risk constraints, as well as
the weights and correlations of existing portfolio holdings.

Based on our research, even a modest allocation to trend following can have a positive

impact on portfolio performance. As shown in Figure 8, assuming that a 10% allocation
to trend following is funded proportionately from stocks and bonds in a 60/40 portfolio,
the resultant portfolio exhibits:

« A left shift of the efficient frontier
« A similar return with approximately 1.7% lower risk (standard deviation) per annum

« A 0.44% higher per annum return for the same level of risk (10% annualized in this
example)

Figure 8: Efficient Frontier Analysis Using Stocks, Bonds and Trend Following®
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9 Source: Bloomberg, Credit Suisse, Robert Shiller online database (http://www.econ.yale.edu/~shiller/data.htm). Data from January 2000 to June 2016. The indices
used for the purpose of the calculation are: Stocks — S&P 500 TR Index, Bonds — Barclays US Aggregate Bond Index, Trend Following — Credit Suisse Managed
Futures Hedge Fund Index. Return expectation based on values as of 6/30/2016. Bond return comprised of 10 year yield represented by 10y T-Bond. Equity return
comprised of 1) S&P 500 Index dividend yield; 2) inflation expectations represented for US 10y TIPS 3) eamings growth expectation based on average real US
earnings growth since 1871 sourced from Shiller stock market data. It is not possible to invest directly in an index. Past performance is not a guarantee or indicator

of future results.
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For more information, please visit
www.credit-suisse.com/managedfutures

Conclusion:

Trend following strategies may serve as an important portfolio diversification tool. They have
generally served to reduce portfolio drawdowns in historical crisis periods while producing
similar (or higher) returns than investment grade bonds during extended equity market
rallies. Further, these strategies may not be susceptible to some of the same issues facing
bond portfolios in a rising interest rate environment; to the contrary, they may have the
potential to reduce duration risk and profit from a prolonged rising rate cycle.

Allocating to the space does present some interesting challenges, and determining how
much to invest and how to fund an investment will depend largely on individual portfolio
objectives and risk tolerances. When considering a trend following strategy we encourage
investors to examine the total mix of risks, including:

« Level of strategy diversification and correlations to equity and interest rate risk
» Drawdown potential across different market environments

 Level and use of leverage

» Cash management policies

» Fees, which can vary significantly depending on implementation

While there is no “one size fits all” solution, as shown in Figure 9, our analysis indicates
that over long histories, regardless of whether an allocation is funded more from
equities or fixed income, the resulting portfolio produced higher overall returns with
lower overall risk and mitigated portfolio drawdowns.

Figure 9: Performance Comparison of Portfolios Including Trend Following'®
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20% Trend Following 20% Trend Following

Annualized Return 5.03% 5.25% 5.37%
Annualized Volatility 9.01% 7.72% 6.41%
Sharpe Ratio 0.56% 0.68% 0.84%
Maximum Drawdown -32.54% -25.45% -19.54%

About the Credit Suisse Managed Futures Strategy

The Credit Suisse Managed Futures Strategy is a systematic, highly transparent trend
following strategy that provides diversified exposure to market trends across asset
classes, geographies and time horizons. Performance of the strategy is published as
the Credit Suisse Managed Futures Liquid Index and the Index is used by a variety of
investment managers and service providers as a benchmark for the category.

10 Source: Credit Suisse, Bloomberg. Equities represented by the S&P 500 TR Index. Bonds represented by the Barclays US Aggregate Bond Index. Trend Following
represented by the Credit Suisse Managed Futures Hedge Fund Index.
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Important Legal Information

This material has been prepared by Credit Suisse Asset Management, LLC (“Credit Suisse”) on the basis of publicly available information, internally developed
data and other third party sources believed to be reliable. Credit Suisse has not sought to independently verify information obtained from public and third party
sources and makes no representations or warranties as to accuracy, completeness or reliability of such information. All opinions and views constitute judgments
as of the date of writing without regard to the date on which the reader may receive or access the information, and are subject to change at any time without
notice and with no obligation to update. This material is for informational and illustrative purposes only and is intended solely for the information of those to
whom it is distributed by Credit Suisse. No part of this material may be reproduced or retransmitted in any manner without the prior written permission of Credit
Suisse. Credit Suisse does not represent, warrant or guarantee that this information is suitable for any investment purpose and it should not be used as a basis
for investment decisions. This material does not purport to contain all of the information that a prospective investor may wish to consider. This material is not to
be relied upon as such or used in substitution for the exercise of independent judgment. Past performance does not guarantee or indicate future results.

This material should not be viewed as a current or past recommendation or a solicitation of an offer to buy or sell any securities or investment products or to
adopt any investment strategy. The securities identified and described do not represent all of the securities purchased, sold or recommended for client accounts.
The reader should not assume that any investments in companies, securities, sectors, strategies and/or markets identified or described herein were or will be
profitable and no representation is made that any investor will or is likely to achieve results comparable to those shown or will make any profit or will be able to
avoid incurring substantial losses. This informational report does not constitute research and may not be used or relied upon in connection with any offer or sale
of a security or hedge fund or fund of hedge funds. Performance differences for certain investors may occur due to various factors, including timing of investment
and eligibility to participate in new issues. Investment return will fluctuate and may be volatile, especially over short time horizons. Each investor’s portfolio may
be individually managed and may vary from the information shown in terms of portfolio holdings, characteristics and performance. Current and future portfolio
compositions may be significantly different from the information shown herein. Investing entails risks, including possible loss of some or all of the in-
vestor’s principal. The investment views and market opinions/analyses expressed herein may not reflect those of Credit Suisse Group as a whole and different
views may be expressed based on different investment styles, objectives, views or philosophies. To the extent that these materials contain statements about the
future, such statements are forward looking and subject to a number of risks and uncertainties.

Australia: This information has been prepared for general information purposes only. This document has been prepared for and is provided only to permitted
recipients in Australia who qualify as professional investors as that term is defined by the Australian Corporations Act 2001 (Cth.) (the “Act”), in respect of which
an offer would not require disclosure under Chapter 6D or Part 7.9 of the Act. It does not contain and should not be taken as containing any financial product
advice or financial product recommendations. This document is not a prospectus, product disclosure statement or any other form of prescribed offering document
under the Act. This document is not required to, and does not, contain all the information which would be required in either a prospectus, product disclosure
statement or any other form of prescribed offering document under the Act, nor is it required to be submitted to the Australian Securities and Investments Com-
mission. Any fund product mentioned in this presentation is not a registered scheme as defined in the Act. In Australia, Credit Suisse Group entities, other than
Credit Suisse AG, Sydney Branch, are not authorized deposit-taking institutions for the purposes of the Banking Act 1959 (Cth.) and their obligations do not
represent deposits or other liabilities of Credit Suisse AG, Sydney Branch. Credit Suisse AG, Sydney Branch does not guarantee or otherwise provide assurance
in respect of the obligations of such Credit Suisse entities or fund product.

Austria: This document constitutes marketing material within the meaning of WAG 2007 and is not the result of a financial analysis or research. The content of
this document does therefore not fulfill the legal requirements for the independence of financial research and there is no restriction on trading prior to publication
of financial research. The opinions expressed in this document are those of CS at the time of writing and are subject to change at any time without notice. The
information and analyses contained in this publication have been gathered from sources that are generally considered to be reliable (such as specialized financial
services providers, regulated markets). However, the Bank makes no representation as to the accuracy or completeness of such information in relation to the
products described and does not accept liability for losses arising from uncritical reliance on such information. The Bank advises every investor or potential in-
vestor to personally verify the accuracy of such information and to consult all relevant information in order to construe his own independent opinion, if necessary,
with the assistance of a specialist, before taking any investment decision, including the decision to enter into transactions with respect to the financial instruments
mentioned therein or to choose an applicable investment strategy. The client, and not the Bank, will be solely liable for any damages caused by the transmission
to the Bank of false, inaccurate, outdated or incomplete client related data. The client shall inform the Bank of any change in his/her financial situation and/or
his/her investment knowledge and experience and, in particular of changes which impact or are likely to impact the suitability of the investment service proposal
made herein by the Bank. Outside of the provision of portfolio management services to a client or unless otherwise agreed, the Bank has, in accordance with
the General Terms and Conditions of the Bank, no obligation to continuously monitor investments of clients with regard to inter alia price, quality or compliance
with their chosen strategy. In such cases, the client makes all investment decisions independently and bears all risks of losses in connection with such decisions.
Even if the Bank provides the client with investment advice or proposals, this does not place the Bank under any obligation to do so in future and/or regularly,
nor is there any obligation for the Bank to monitor the performance of the investment proposals. Past performance, simulations and forecasts are not a reliable
indication of future performance. As regards investments denominated in a currency other than that of the client, the exchange rates may negatively affect the
performance of such investments. The information contained herein is only valid at the time this document has been produced. In particular, the information may
be outdated at the time of the recipient’s investment decision (including the decision to enter into transactions with respect to the financial instruments mentioned
therein or to choose an applicable investment strategy) due to various elements. A change in the economic environment, possible changes in the law, subsequent
changes or corrections by the Bank and other events may cause future performance to deviate from that expressed or implied in the present document. When
giving advice or expressing opinions regarding the management of assets in this document, the Bank shall use its best endeavors, but shall only be liable for
its gross negligence or willful misconduct. The Bank and/or a CREDIT SUISSE GROUP company may, to the extent permitted by law, participate or invest in
other financing transactions with the issuer of the financial instruments referred to herein, perform services or solicit business from such issuers, and/or have a
position or effect transactions in the financial instruments or options thereof. In connection with the provision of investment services, the Bank may receive fees,
commissions, reimbursements, discounts or other monetary or non-monetary benefits (collectively known as “remunerations”), which will form an additional part
of the Bank’s compensation. In receiving payments by third parties the Bank interests may be adverse to those of its clients. Further information concerning
the conflict of interest policy of the Bank, the remunerations as well as more generally the services offered by the Bank and the investor compensation and
deposit guarantee scheme in Luxembourg can be found in the brochure “Information on Your Client Relationship with CREDIT SUISSE (LUXEMBOURG) S.A.
Zweigniederlassung Osterreich”, which is available from your relationship manager. Investments in financial instruments may involve a high degree of complexity
and risk, or may be subject to financial market fluctuations due to various many factors such as issuers’ operational and financial conditions, growth prospects,
changes in interest rates, the economic and political situation, or changes in market conditions. Alternative investments, derivatives or structured products are
complex instruments that typically involve a high degree of risk, and are intended for sale only to investors who are capable of understanding and assuming the
risks involved. Investments in emerging markets are speculative and significantly more volatile than investments in traditional markets. Some of the main risks
on such specific markets are of a political, economic, currency or market-related nature. Furthermore, investments in foreign currencies are subject to exchange
rate fluctuations. Further information on the risks associated to investment products can be found in the brochure "Investment-Related Information/Disclosure
of Risk", which is available upon request from your relationship manager. Investments in the investment products described in this document should be made
only after carefully studying and reviewing the product documentation. The opportunities and risks associated with each product can be found in the relevant
underlying securities prospectus and any other supplementary documents. All documents will be made available at any time upon request. Before entering into
any transaction, investors should independently consider the financial risks as well as the legal, tax, credit and accounting consequences of that transaction.
This document is not suitable for tax purposes. This document is not intended for persons who, due to their nationality or place of residence, are not permitted
to receive such information under local law. This applies equally to other jurisdictions, unless such actions are performed in compliance with the applicable laws
of such jurisdiction. This document was produced by CREDIT SUISSE (LUXEMBOURG) S.A. Zweigniederlassung Osterreich (hereinafter referred to as the
"Bank"). The Bank is a branch of CREDIT SUISSE (LUXEMBOURG) S.A., a duly authorized credit institution in the Grand Duchy of Luxembourg with address
5, rue Jean Monnet, L-2180 Luxemburg. It is further subject to the prudential supervision of the Luxembourg supervisory authority, the Commission de Surveil-
lance du Secteur Financier (CSSF), 110, route d'Arlon, L-2991 Luxembourg, Grand Duchy of Luxembourg as well as the Austrian supervisory authority, the
Financial Market Authority (FMA), Otto-Wagner Platz 5, A-1090 Vienna. The entire business relationship between the client and the Bank is further governed by
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the General Terms and Conditions of the Bank as amended from time to time. Copyright © 2016 CREDIT SUISSE (LUXEMBOURG) S.A. Zweigniederlassung
Osterreich. A branch of CREDIT SUISSE (LUXEMBOURG) S.A., Registered Office in Luxembourg, 5, rue Jean Monnet, L-2180 Luxemburg, Registre de
Commerce et des Sociétés Luxembourg no B 11756. All rights reserved.

Germany: This document was produced by Credit Suisse AG and/or its affiliates (hereafter "CS") with the greatest of care and to the best of its knowledge
and belief. However, CS provides no guarantee with regard to its content and completeness and does not accept any liability for losses which might arise from
making use of this information. The opinions expressed in this document are those of CS at the time of writing and are subject to change at any time without
notice. If nothing is indicated to the contrary, all figures are unaudited. This document is provided for information purposes only and is for the exclusive use of
the recipient. It does not constitute an offer or a recommendation to buy or sell financial instruments or banking services and does not release the recipient from
exercising his/her own judgment. The recipient is in particular recommended to check that the information provided is in line with his/her own circumstances
with regard to any legal, regulatory, tax or other consequences, if necessary with the help of a professional advisor. This document may not be reproduced
either in part or in full without the written permission of CS. This document applies exclusively to clients in Germany. It is expressly not intended for persons who,
due to their nationality or place of residence, are not permitted access to such information under local law. Every investment involves risk, especially with regard
to fluctuations in value and return. Investments in foreign currencies involve the additional risk that the foreign currency might lose value against the investor's
reference currency. Historical performance indications and financial market scenarios are no reliable indicator for current or future performance. Furthermore,
no guarantee can be given that the performance of the benchmark will be reached or outperformed. In connection with the investment products or with the
provision of services, Credit Suisse AG and/or its affiliates may pay to third parties, or receive from third parties as part of their compensation or otherwise,
one-time or recurring inducements (e.g. sales charges, placement or holding fees). You may request further information from your bank/relationship manager.
Potential conflicts of interest cannot be excluded. This document qualifies as marketing material that has been published for advertising purposes. It must not
be read as independent research.

Copyright © 2016 Credit Suisse Group AG and/or its affiliates. All rights reserved.
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IN THE PAST DOES NOT CONSTITUTE ANY WARRANTY FOR FUTURE. BEFORE THE SUBSCRIPTIONS, READ THE PROSPECTUS. Copyright ©
2016 Credit Suisse Group and/or its affiliates. All rights reserved. CREDIT SUISSE (ITALY) S.PA. - Via Santa Margherita, 3 - 20121 Milano — italy.csam@
credit-suisse.com - www.credit-suisse.com/it.

UK: When distributed from the United Kingdom, this is distributed by Credit Suisse Asset Management Limited which is authorized and regulated by the Financial
Conduct Authority.

Luxembourg: This document was produced by Credit Suisse AG and/or its affiliates (hereafter "CS") with the greatest of care and to the best of its knowledge
and belief. However, CS provides no guarantee with regard to its content and completeness and does not accept any liability for losses which might arise from
making use of this information. The opinions expressed in this document are those of CS at the time of writing and are subject to change at any time without
notice. If nothing is indicated to the contrary, all figures are not audited. This document is provided for information purposes only and is for the exclusive use of
the recipient. It does not constitute an offer or a recommendation to buy or sell financial instruments or banking services and does not release the recipient from
exercising his/her own judgment. The recipient is in particular recommended to check that the information provided is in line with his/her own circumstances
with regard to any legal, regulatory, tax or other consequences, if necessary with the help of a professional advisor. This document may not be reproduced either
in part or in full without the written permission of CS. It is expressly not intended for persons who, due to their nationality or place of residence, are not permit-
ted access to such information under local law. Every investment involves risk, especially with regard to fluctuations in value and return. Investments in foreign
currencies involve the additional risk that the foreign currency might lose value against the investor's reference currency. Historical performance indications and
financial market scenarios are not reliable indicators of current or future performance. Performance indications do not consider commissions levied at subscrip-
tion and/or redemption. Furthermore, no guarantee can be given that the performance of the benchmark will be reached or outperformed. Copyright © 2016
Credit Suisse Group AG and/or its affiliates. All rights reserved.

Hong Kong: For persons in Hong Kong — This document is intended for the recipient only and may be based on information not available to the public. If
distributed in Hong Kong, this document can only be distributed to “professional investors” within the meaning of the Securities and Futures Ordinance and any
rules made thereunder. As such, the recipient undertakes to use this document for his/her own purposes only and to refrain from distributing any copy of this
document to any other person. The delivery of this document to you should not be construed in any way as soliciting investment or offering to sell any interests
described in this document.
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End notes
Barclays U.S. Aggregate Bond Index: The Barclays U.S. Aggregate Bond Index measures the performance of the U.S. investment grade bond market.

Barclays Global Aggregate Bond Index: The Barclays Global Aggregate Bond Index is a flagship measure of global investment grade debt from 24 local
currency markets from both developed and emerging markets issuers.

Bloomberg Barclays Global High Yield Index: The Bloomberg Barclays Global High Yield Index is a multi-currency flagship measure of the global high yield
debt market. The index represents the union of the US High Yield, the Pan-European High Yield, and Emerging Markets Hard Currency High Yield Indices.
Credit Suisse Managed Futures Hedge Fund Index: The Credit Suisse Managed Futures Hedge Fund Index is a subset of the Credit Suisse Hedge Fund
Index that measures the aggregate performance of managed futures funds. Managed futures funds (often referred to as CTAs or Commaodity Trading Advisors)
typically focus on investing in listed bond, equity, commodity futures and currency markets, globally. Managers tend to employ systematic trading programs
that largely rely upon historical price data and market trends. A significant amount of leverage may be employed since the strategy involves the use of futures
contracts. CTAs tend not to have a particular bias towards being net long or net short any particular market.

Credit Suisse Managed Futures Liquid Index: The Credit Suisse Managed Futures Liquid Index uses a pre-defined quantitative methodology to track the
most liquid and widely traded instruments across a range of asset classes including: equities, fixed income, commodities and currencies.

FTSE NAREIT All Equity REITS Total Return Index; The FTSE NAREIT All Equity REITS Total Return Index is a free float adjusted market capitalization
weighted index that includes all tax qualified RETIS listed in the NYSE, AMEX, and NASDAQ National Market.

MSCI World: The MSCI World Index is a broad global equity benchmark without emerging markets exposure. It represents large and mid-cap equity perfor-
mance across 23 developed markets countries.

S&P 500 Index: The Standard & Poor’s 500 Index is a capitalization-weighted index of 500 stocks. The index is designed to measure performance of the broad
domestic economy through changes in the aggregate market value of 500 stocks representing all major industries.

S&P Goldman Sachs Commodity Index: The S&P GSCl is designed as a benchmark for investment in the commodity markets and as a measure of com-
modity market performance over time. Components of the index qualify for inclusion based on liquidity measures and are weighted in relation to their global
production levels.

Investors cannot invest directly in an index.
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