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Credit Suisse Asset Management Income Fund, Inc. (the “Fund”) is a diversified, closed-end management investment company, registered

with the U.S. Securities and Exchange Commission (“SEC”) under the Investment Company Act of 1940, as amended (“1940 Act”).

This Statement of Additional Information (“SAI”) for the Fund is not a prospectus. It should be read in conjunction with the Fund’s

prospectus, dated November 17, 2021 (the “Prospectus”) and any related prospectus supplement. Capitalized terms used but not defined in

this SAI have the meanings ascribed to them in the Prospectus and any related prospectus supplement.

A copy of the Prospectus and any related prospectus supplement can be obtained free of charge by calling Credit Suisse Asset

Management, LLC at 800-293-1232 or by written request to the Fund at Eleven Madison Avenue, New York, New York 10010. You can

also obtain a copy of the Prospectus or any related prospectus supplement from our website at: www.credit-suisse.com/us. The Fund’s

financial statements for the fiscal year ended December 31, 2020, including the independent registered public accounting firm’s report

thereon, and the Fund’s financial statements for the six months ended June 30, 2021, are incorporated into this SAI by reference.

No person has been authorized to give any information or to make any representations not contained in the Prospectus or any related

prospectus supplement or in this SAI in connection with the offering made by the Prospectus and any related prospectus supplement, and,

if given or made, such information or representations must not be relied upon as having been authorized by the Fund. The Prospectus and

any related prospectus supplement and the SAI do not constitute an offering by the Fund in any jurisdiction in which such offering may

not lawfully be made.
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FUND HISTORY

The Fund is a diversified, closed-end management investment company organized as a corporation under the laws of the State

of Maryland on February 10, 1987. Credit Suisse Asset Management, LLC (“Credit Suisse” or the “Adviser”) is the Fund’s investment

adviser.

OTHER INVESTMENT PRACTICES

The Prospectus presents the investment objective and the principal investment policies and risks of the Fund. This section

supplements the disclosure in the Fund’s Prospectus and provides additional information on the Fund’s other investment practices.

The Fund may utilize certain investment practices and portfolio management techniques as set forth below.

Fixed Income Securities. The Fund may invest in debt securities, including corporate obligations issued by domestic and

foreign corporations and governments and money market instruments, without regard to the maturities of such securities.

Fixed income securities are broadly characterized as those that provide for periodic payments to the holder of the security at a

stated rate. Most fixed income securities, such as bonds, represent indebtedness of the issuer and provide for repayment of principal at a

stated time in the future. Others do not provide for repayment of a principal amount, although they may represent a priority over common

stockholders in the event of the issuer’s liquidation. Many fixed income securities are subject to scheduled retirement, or may be retired or

“called” by the issuer prior to their maturity dates. The interest rate on certain fixed income securities, known as “variable rate

obligations,” is determined by reference to or is a percentage of an objective standard, such as a bank’s prime rate, the 90-day Treasury bill

rate, or the rate of return on commercial paper or bank certificates of deposit, and is periodically adjusted. Certain variable rate obligations

may have a demand feature entitling the holder to resell the securities at a predetermined amount. The interest rate on certain fixed income

securities, called “floating rate instruments,” changes whenever there is a change in a designated base rate.

The market values of fixed income securities tend to vary inversely with the level of interest rates. When interest rates rise,

their values will tend to decline; when interest rates decline, their values generally will tend to rise. The potential for capital appreciation

with respect to variable rate obligations or floating rate instruments will be less than with respect to fixed-rate obligations. Long-term

instruments are generally more sensitive to these changes than short-term instruments. The market value of fixed income securities and

therefore their yield are also affected by the perceived ability of the issuer to make timely payments of principal and interest.

The fixed income securities in which the Fund invests primarily will be below investment grade.

“Investment grade” is a designation applied to intermediate and long-term corporate debt securities rated within the highest

four rating categories assigned by the S&P Global Ratings, a division of S&P Global Inc. (“S&P”) (AAA, AA, A or BBB, including the +

or — designations) or by Moody’s Investors Service, Inc. (“Moody’s”) (Aaa, Aa, A or Baa, including any numerical designations), or, if

unrated, considered by Credit Suisse to be of comparable quality. The ability of the issuer of an investment grade debt security to pay

interest and to repay principal is considered to vary from extremely strong (for the highest ratings) through adequate (for the lowest ratings

given above), although the lower-rated investment grade securities may be viewed as having speculative elements as well.

Those debt securities rated “BBB” or “Baa,” while considered to be “investment grade,” may have speculative characteristics

and changes in economic conditions or other circumstances are more likely to lead to a weakened capacity to make principal and interest

payments than is the case with higher grade bonds. As a consequence of the foregoing, the opportunities for income and gain may be

limited.

Below Investment Grade Securities. The Fund invests primarily in fixed income securities rated below investment grade and in

comparable unrated securities. Investment in such securities involves substantial risk.
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Below investment grade and comparable unrated securities (commonly referred to as “junk bonds” or “high yield securities”)

(i) will likely have some quality and protective characteristics that, in the judgment of the rating organization, are outweighed by large

uncertainties or major risk exposures to adverse conditions and (ii) are predominantly speculative with respect to the issuer’s capacity to

pay interest and repay principal in accordance with the terms of the obligation. The market values of certain of these securities also tend to

be more sensitive to individual corporate developments and changes in economic conditions than higher-quality securities. Issuers of such

securities are often highly leveraged and may not have more traditional methods of financing available to them so that their ability to

service their debt obligations during an economic downturn or during sustained periods of rising interest rates may be impaired. Investors

should be aware that ratings are relative and subjective and are not absolute standards of quality.

To the extent a secondary trading market for below investment grade securities does exist, it generally is not as liquid as the

secondary market for investment grade securities. The lack of a liquid secondary market, as well as adverse publicity and investor

perception with respect to these securities, may have an adverse impact on market price and the Fund’s ability to dispose of particular

issues when necessary to meet the Fund’s liquidity needs or in response to a specific economic event such as a deterioration in the

creditworthiness of the issuer. The lack of a liquid secondary market for certain securities also may make it more difficult for the Fund to

obtain accurate market quotations for purposes of valuing the Fund and calculating its net asset value.

The market value of securities rated below investment grade is more volatile than that of investment grade securities. Factors

adversely impacting the market value of these securities will adversely impact the Fund’s net asset value. The Fund will rely on the

judgment, analysis and experience of the Adviser in evaluating the creditworthiness of an issuer. In this evaluation, the Adviser will take

into consideration, among other things, the issuer’s financial resources, its sensitivity to economic conditions and trends, its operating

history, the quality of the issuer’s management and regulatory matters. The Fund may incur additional expenses to the extent it is required

to seek recovery upon a default in the payment of principal or interest on its portfolio holdings of such securities.

See Appendix A for a further description of securities ratings.

U.S. Government Securities. The obligations issued or guaranteed by the U.S. government in which the Fund may invest

include direct obligations of the U.S. Treasury and obligations issued by U.S. government agencies and instrumentalities. Included among

direct obligations of the United States are Treasury Bills, Treasury Notes and Treasury Bonds, which differ in terms of their interest rates,

maturities and dates of issuance. Treasury Bills have maturities of less than one year, Treasury Notes have maturities of one to 10 years

and Treasury Bonds generally have maturities of greater than 10 years at the date of issuance. Included among the obligations issued by

agencies and instrumentalities and government-sponsored enterprises of the United States are: instruments that are supported by the full

faith and credit of the United States (such as certificates issued by the Government National Mortgage Association (“GNMA”));

instruments that are supported by the right of the issuer to borrow from the U.S. Treasury (such as securities of Federal Home Loan

Banks); and instruments that are supported by the credit of the instrumentality (such as Fannie Mae and Freddie Mac bonds).

Fannie Mae and Freddie Mac were previously government-sponsored corporations owned entirely by private stockholders.

Both issue mortgage-related securities that contain guarantees as to timely payment of interest and principal but that are not backed by the

full faith and credit of the U.S. government. In 2008, the U.S. Treasury announced that Fannie Mae and Freddie Mac had been placed in

conservatorship by the Federal Housing Finance Agency (“FHFA”), an independent regulator.

Other U.S. government securities in which the Fund may invest include securities issued or guaranteed by the Federal Housing

Administration, Farmers Home Loan Administration, Export-Import Bank of the United States, Small Business Administration, GNMA,

General Services Administration, Central Bank for Cooperatives, Federal Farm Credit Banks, Federal Home Loan Banks, Freddie Mac,

Federal Intermediate Credit Banks, Federal Land Banks, Fannie Mae, Maritime Administration, Tennessee Valley Authority, District of

Columbia Armory Board and Student Loan Marketing Association. The Fund may invest in instruments that are supported by the right of

the issuer to borrow from the U.S. Treasury and instruments that are supported solely by the credit of the instrumentality or enterprise.

Because the U.S. government is not obligated by law to provide support to an instrumentality it
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sponsors, the Fund will invest in obligations issued by such an instrumentality only if Credit Suisse determines that the credit risk with

respect to the instrumentality does not make its securities unsuitable for investment by the Fund.

Mortgage-Backed Securities. Depending on market conditions, the Fund may invest a substantial portion of its assets in

mortgage-backed securities, such as those issued by GNMA, Fannie Mae, Freddie Mac and certain foreign issuers, as well as

non-governmental issuers. Non-government issued mortgage-backed securities may offer higher yields than those issued by government

entities, but may be subject to greater price fluctuations. Mortgage-backed securities represent direct or indirect participations in, or are

secured by and payable from, mortgage loans secured by real property. These securities generally are “pass-through” instruments, through

which the holders receive a share of all interest and principal payments from the mortgages underlying the securities, net of certain fees.

Some mortgage-backed securities, such as collateralized mortgage obligations (“CMOs”), make payouts of both principal and interest at a

variety of intervals; others make semiannual interest payments at a predetermined rate and repay principal at maturity (like a typical bond).

The mortgages backing these securities include, among other mortgage instruments, conventional 30-year fixed-rate mortgages, 15-year

fixed-rate mortgages, graduated payment mortgages and adjustable rate mortgages. The government or the issuing agency typically

guarantees the payment of interest and principal of these securities. However, the guarantees do not extend to the securities’ yield or value,

which are likely to vary inversely with fluctuations in interest rates, nor do the guarantees extend to the yield or value of the Fund’s shares.

Yields on pass-through securities are typically quoted by investment dealers and vendors based on the maturity of the

underlying instruments and the associated average life assumption. The average life of pass-through pools varies with the maturities of the

underlying mortgage loans. A pool’s term may be shortened by unscheduled or early payments of principal on the underlying mortgages.

The occurrence of mortgage prepayments is affected by various factors, including the level of interest rates, general economic conditions,

the location, scheduled maturity and age of the mortgage and other social and demographic conditions. Because prepayment rates of

individual pools vary widely, it is not possible to predict accurately the average life of a particular pool. For pools of fixed-rate 30-year

mortgages in a stable fixed-rate environment, a common industry practice in the U.S. has been to assume that prepayments will result in a

12-year average life. At present, pools, particularly those with loans with other maturities or different characteristics, are priced on an

assumption of average life determined for each pool. In periods of falling interest rates, the rate of prepayment tends to increase, thereby

shortening the actual average life of a pool of mortgage-related securities. Conversely, in periods of rising rates the rate of prepayment

tends to decrease, thereby lengthening the actual average life of the pool. However, these effects may not be present, or may differ in

degree, if the mortgage loans in the pools have adjustable interest rates or other special payment terms, such as a prepayment charge.

Actual prepayment experience may cause the yield of mortgage-backed securities to differ from the assumed average life yield.

Reinvestment of prepayments may occur at higher or lower interest rates than the original investment, thus affecting the Fund’s yield.

The rate of interest on mortgage-backed securities is lower than the interest rates paid on the mortgages included in the

underlying pool due to the annual fees paid to the servicer of the mortgage pool for passing through monthly payments to certificate

holders and to any guarantor, such as GNMA, and due to any yield retained by the issuer. Actual yield to the holder may vary from the

coupon rate, even if adjustable, if the mortgage-backed securities are purchased or traded in the secondary market at a premium or

discount. In addition, there is normally some delay between the time the issuer receives mortgage payments from the servicer and the time

the issuer makes the payments on the mortgage-backed securities, and this delay reduces the effective yield to the holder of such securities.

Foreign Investments. Investors should recognize that investing in foreign companies involves certain risks, including those

discussed below, which are in addition to those associated with investing in U.S. issuers. Individual foreign economies may differ

favorably or unfavorably from the U.S. economy in such respects as growth of gross national product, rate of inflation, capital

reinvestment, resource self-sufficiency, and balance of payments position. The Fund may invest in securities of foreign governments (or

agencies or instrumentalities thereof), and many, if not all, of the foregoing considerations apply to such investments as well.

Foreign Currency Exchange. Since the Fund may invest up to 5% of the value of its total assets in securities denominated in

currencies of non-U.S. countries, the Fund may be affected favorably or unfavorably by exchange control regulations or changes in the

exchange rate between such currencies and the dollar. A change in
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the value of a foreign currency relative to the U.S. dollar will result in a corresponding change in the dollar value of the Fund assets

denominated in that foreign currency. Changes in foreign currency exchange rates may also affect the value of dividends and interest

earned, gains and losses realized on the sale of securities and net investment income and gains, if any, to be distributed to shareholders by

the Fund. Unless otherwise contracted, the rate of exchange between the U.S. dollar and other currencies is determined by the forces of

supply and demand in the foreign exchange markets. Changes in the exchange rate may result over time from the interaction of many

factors directly or indirectly affecting economic and political conditions in the U.S. and a particular foreign country, including economic

and political developments in other countries. Governmental intervention may also play a significant role. National governments rarely

voluntarily allow their currencies to float freely in response to economic forces. Sovereign governments use a variety of techniques, such

as intervention by a country’s central bank or imposition of regulatory controls or taxes, to affect the exchange rates of their currencies.

The Fund may use hedging techniques with the objective of protecting against loss through the fluctuation of the value of a foreign

currency against the U.S. dollar, particularly the forward market in foreign exchange, currency options and currency futures.

Information. The majority of the foreign securities held by the Fund will not be registered with, nor will the issuers thereof be

subject to reporting requirements of, the SEC. Accordingly, there may be less publicly available information about these securities and

about the foreign company or government issuing them than is available about a domestic company or government entity. Foreign

companies are generally subject to financial reporting standards, practices and requirements that are either not uniform or less rigorous

than those applicable to U.S. companies.

Political Instability. With respect to some foreign countries, there is the possibility of expropriation or confiscatory taxation,

limitations on the removal of funds or other assets of the Fund, political or social instability, military action, war or domestic developments

which could affect U.S. investments in those and neighboring countries. Any of these actions or events could have a severe effect on

security prices and impair the Fund’s ability to bring its capital or income back to the United States.

Foreign Markets. Securities of some foreign companies are less liquid and their prices are more volatile than securities of

comparable U.S. companies. Some countries have less developed securities markets (and related transaction, registration and custody

practices). Certain foreign countries are known to experience long delays between the trade and settlement dates of securities purchased or

sold which may result in increased exposure to market and foreign exchange fluctuations and increased illiquidity. In addition to losses

from such delays, less-developed securities markets could subject the Fund to losses from fraud, negligence, or other actions.

Increased Expenses. The operating expenses of the Fund can be expected to be higher than those of an investment company

investing exclusively in U.S. securities, since the expenses of the Fund, such as cost of converting foreign currency into U.S. dollars, the

payment of fixed brokerage commissions on foreign exchanges, custodial costs, valuation costs and communication costs are higher than

those costs incurred by other investment companies not investing in foreign securities. In addition, foreign securities may be subject to

foreign government taxes that would reduce the net yield on such securities.

Foreign Debt Securities. The returns on foreign debt securities reflect interest rates and other market conditions prevailing in

those countries. The relative performance of various countries’ fixed income markets historically has reflected wide variations relating to

the unique characteristics of the country’s economy. Year-to-year fluctuations in certain markets have been significant, and negative

returns have been experienced in various markets from time to time.

The foreign government securities in which the Fund may invest generally consist of obligations issued or backed by national,

state or provincial governments or similar political subdivisions or central banks in foreign countries. Foreign government securities also

include debt obligations of supranational entities, which include international organizations designated or backed by governmental entities

to promote economic reconstruction or development, international banking institutions and related government agencies. Examples

include the International Bank for Reconstruction and Development (the “World Bank”), the Asian Development Bank and the Inter-

American Development Bank.
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Foreign government securities also include debt securities of “quasi-governmental agencies” and debt securities denominated in

multinational currency units of an issuer (including supranational issuers). Debt securities of quasi-governmental agencies are issued by

entities owned by either a national, state or equivalent government or are obligations of a political unit that is not backed by the national

government’s full faith and credit and general taxing powers.

Investment in sovereign debt can involve a high degree of risk. The governmental entity that controls the repayment of

sovereign debt may not be able or willing to repay the principal and/or interest when due in accordance with the terms of such debt. A

governmental entity’s willingness or ability to repay principal and interest due in a timely manner may be affected by, among other factors,

its cash flow situation, the extent of its foreign reserves, the availability of sufficient foreign exchange on the date a payment is due, the

relative size of the debt service burden to the economy as a whole, the governmental entity’s policy towards the International Monetary

Fund and the political constraints to which a governmental entity may be subject. Governmental entities may also be dependent on

expected disbursements from foreign governments, multilateral agencies and others abroad to reduce principal and interest arrearages on

their debt. The commitment on the part of these governments, agencies and others to make such disbursements may be conditioned on the

implementation of economic reforms and/or economic performance and the timely service of such debtor’s obligations. Failure to

implement such reforms, achieve such levels of economic performance or repay principal or interest when due may result in the

cancellation of such third parties’ commitments to lend funds to the governmental entity, which may further impair such debtor’s ability or

willingness to timely service its debts. Consequently, governmental entities may default on their sovereign debt.

Holders of sovereign debt may be requested to participate in the rescheduling of such debt and to extend further loans to

governmental entities. In the event of a default by a governmental entity, there may be few or no effective legal remedies for collecting on

such debt.

Emerging Markets. The Fund may invest a portion of its assets in the securities of issuers located in emerging market countries

(less developed countries located outside of the United States). Investing in securities of issuers, including governments, located in

“emerging market” countries (less developed countries located outside of the United States) involves not only the risks described above

with respect to investing in foreign securities, but also other risks, including exposure to economic structures that are generally less diverse

and mature than, and to political systems that can be expected to have less stability than, those of developed countries. Emerging markets

often face economic problems that could subject the fund to increased volatility or substantial declines in value, and emerging markets

may experience periods of market illiquidity. Other characteristics of emerging markets that may affect investment include certain national

policies that may restrict investment by foreigners in issuers deemed sensitive to relevant national interests and the absence of developed

structures governing private and foreign investments and private property. Deficiencies in regulatory oversight, market infrastructure,

shareholder protections and company laws and differences in regulatory, accounting, auditing and financial reporting and recordkeeping

standards could expose the fund to risks beyond those generally encountered in developed countries. The typically small size of the

markets of securities of issuers located in emerging markets and the possibility of a low or nonexistent volume of trading in those

securities may also result in a lack of liquidity and in price volatility of those securities.

Europe — Recent Events. A number of countries in Europe have experienced severe economic and financial difficulties. Many

non-governmental issuers, and even certain governments, have defaulted on, or been forced to restructure, their debts; many other issuers

have faced difficulties obtaining credit or refinancing existing obligations; financial institutions have in many cases required government

or central bank support, have needed to raise capital, and/or have been impaired in their ability to extend credit; and financial markets in

Europe and elsewhere have experienced extreme volatility and declines in asset values and liquidity. These difficulties may continue,

worsen or spread within and outside of Europe. Responses to the financial problems by European governments, central banks and others,

including austerity measures and reforms, may not work, may result in social unrest and may limit future growth and economic recovery

or have other unintended consequences. Further defaults or restructurings by governments and others of their debt could have additional

adverse effects on economies, financial markets and asset valuations around the world. In addition, the United Kingdom (“UK”) has

withdrawn from the European Union (“EU”) pursuant to an agreement between the UK and the EU on January 31, 2020. The UK and EU

have reached an agreement effective January 1, 2021 on the terms of their future trading relationship
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relating principally to the trading of goods; however, negotiations are ongoing for matters not covered by the agreement, such as the trade

of financial services. The longer term economic, legal, political and social framework to be put in place between the UK and the EU

remains unclear at this stage and ongoing political and economic uncertainty and periods of exacerbated volatility in both the UK and in

wider European markets may continue for some time. In addition, one or more countries may abandon the euro, the common currency of

the (“EU”) and/or withdraw from the (“EU”). The impact of these actions is not clear but could be significant and far-reaching. These

events could negatively affect the value and liquidity of a Fund’s investments.

Repurchase Agreements. The Fund may enter into repurchase agreement transactions with member banks of the Federal

Reserve System and certain non-bank dealers. Repurchase agreements are contracts under which the buyer of a security simultaneously

commits to resell the security to the seller at an agreed-upon price and date. Under the terms of a typical repurchase agreement, the Fund

would acquire any underlying security for a relatively short period (usually not more than one week) subject to an obligation of the seller

to repurchase, and the Fund to resell, the obligation at an agreed-upon price and time, thereby determining the yield during the Fund’s

holding period. This arrangement results in a fixed rate of return that is not subject to market fluctuations during the Fund’s holding

period. The value of the underlying securities will at all times be at least equal to the total amount of the purchase obligation, including

interest. The Fund bears a risk of loss in the event that the other party to a repurchase agreement defaults on its obligations or becomes

bankrupt and the Fund is delayed or prevented from exercising its right to dispose of the collateral securities, including the risk of a

possible decline in the value of the underlying securities during the period in which the Fund seeks to assert this right. The Adviser

monitors the creditworthiness of those bank and non-bank dealers with which the Fund enters into repurchase agreements to evaluate this

risk. A repurchase agreement is considered to be a loan under the 1940 Act.

Short Sales “Against the Box.” The Fund may enter into short sales “against the box” only if not more than 5% of the Fund’s

net assets (taken at current value) are held as collateral for such sales at any one time. A short sale is “against the box” to the extent that the

Fund contemporaneously owns or has the right to obtain without additional cost an equal amount of the security being sold short. It may

be entered into by the Fund to, for example, lock in a sale price for a security the Fund does not wish to sell immediately. If the Fund

engages in a short sale, the collateral for the short position will be segregated in an account with the Fund’s custodian or qualified

sub-custodian. While the short sale is open, the Fund will continue to segregate an amount of securities equal in kind and amount to the

securities sold short or securities convertible into or exchangeable for such equivalent securities. These securities constitute the Fund’s

long position.

The Fund may make a short sale as a hedge when it believes that the price of a security may decline and cause a decline in the

value of a security owned by the Fund (or a security convertible or exchangeable for such security). In such case, any future losses in the

Fund’s long position should be offset by a gain in the short position and, conversely, any gain in the long position should be reduced by a

loss in the short position. The extent to which such gains or losses are reduced will depend upon the amount of the security sold short

relative to the amount the Fund owns. There will be certain additional transaction costs associated with short sales against the box, but the

Fund will endeavor to offset these costs with the income from the investment of the cash proceeds of short sales.

Lending of Portfolio Securities. The Fund may lend securities from its portfolio to brokers, dealers and other financial

institutions needing to borrow securities to complete certain transactions. The Fund continues to be entitled to payments in amounts equal

to the interest, dividends or other distributions payable on the loaned securities, which affords the Fund an opportunity to earn interest on

the amount of the loan and on the loaned securities’ collateral. Loans of portfolio securities may not exceed 33-1/3% of the value of the

Fund’s total assets, and the SEC currently requires the Fund to receive collateral consisting of cash, U.S. Government securities or

irrevocable letters of credit which will be maintained at all times in an amount equal to at least 100% of the current market value of the

loaned securities. According to the SEC, such loans currently must be terminable by the Fund at any time upon specified notice. The Fund

might experience risk of loss if the institution with which it has engaged in a portfolio loan transaction breaches its agreement with the

Fund. In connection with its securities lending transactions, the Fund may return to the borrower or a third party which is acting as a

“placing broker,” a part of the interest earned from the investment of collateral received for securities loaned.

Generally, the SEC currently requires that the following conditions must be met whenever portfolio securities are loaned:

(1) the Fund must receive at least 100% cash or equivalent collateral from the borrower; (2)
 

6



the borrower must increase such collateral whenever the market value of the securities rises above the level of such collateral; (3) the Fund

must be able to terminate the loan at any time; (4) the Fund must receive reasonable interest on the loan, as well as any dividends, interest

or other distributions payable on the loaned securities, and any increase in market value; (5) the Fund may pay only reasonable custodian

fees in connection with the loan; and (6) while voting rights on the loaned securities may pass to the borrower, the Board of Directors of

the Fund (the “Board”) must terminate the loan and regain the right to vote the securities if a material event adversely affecting the

investment occurs. If the regulatory requirements pertaining to portfolio securities lending were to change, the Fund would comply with

such changes as required.

Illiquid Securities. The Fund may invest without limit in securities subject to legal or contractual restrictions, or that are

otherwise illiquid. When purchasing securities that have not been registered under the Securities Act of 1933, as amended, and are not

readily marketable, the Fund will endeavor, to the extent practicable, to obtain the right to registration at the expense of the issuer.

Generally, there will be a lapse of time between the Fund’s decision to sell any such security and the registration of the security permitting

sale. During any such period, the price of the securities will be subject to market fluctuations. However, where a substantial market of

qualified institutional buyers has developed for certain unregistered securities purchased by the Fund pursuant to Rule 144A under the

Securities Act of 1933, as amended, the Fund intends to treat such securities as liquid securities in accordance with procedures approved

by the Board. Because it is not possible to predict with assurance how the market for specific restricted securities sold pursuant to Rule

144A will develop, the Board has directed Credit Suisse to monitor carefully the Fund’s investments in such securities with particular

regard to trading activity, availability of reliable price information and other relevant information. To the extent that, for a period of time,

qualified institutional buyers cease purchasing restricted securities pursuant to Rule 144A, the Fund’s investing in such securities may

have the effect of increasing the level of illiquidity in its investment portfolio during such period. Substantial illiquid positions in the Fund

could adversely impact its ability to convert to open-end status.

Options on U.S. Government Securities. The Fund may seek to increase its current income by writing covered call or put

options with respect to some or all of the U.S. government securities held in its portfolio. In addition, the Fund may at times, through the

writing and purchase of options on U.S. government securities, seek to reduce fluctuations in net asset value by hedging against a decline

in the value of its U.S. government securities or an increase in the price of securities which the Fund plans to purchase.

Significant option writing opportunities generally exist only with respect to longer term U.S. government securities. The Fund

may only write covered options, which means that, so long as the Fund is obligated as the writer of a call option, it will own the

underlying securities subject to the option (or comparable securities satisfying the cover requirements of securities exchanges). In the case

of put options, the Fund will maintain short term U.S. government securities with a value equal to or greater than the exercise price of the

underlying securities. The Fund may also write combinations of covered puts and calls on the same security.

The Fund receives a premium from writing a put or call option, which increases return on the underlying security in the event

the option expires unexercised or is closed out at a profit. The amount of premium reflects, among other things, the relationship of the

market price of the underlying security to the exercise price of the option and the remaining term of the option. The Fund may terminate an

option that it has written prior to its expiration by entering into a closing purchase transaction in which it purchases an option having the

same terms as the option written. The Fund realizes a profit or loss from a transaction if the cost of the transaction is less or more than the

premium received from writing the option. Because increases in the market price of a call option generally reflect increases in the market

price of the underlying security, any loss resulting from the repurchase of a call option may be offset in whole or in part by unrealized

appreciation of the underlying security.

The Fund may purchase put options on U.S. government securities to protect its portfolio holdings in an underlying security

against a substantial decline in market value. Such hedge protection is provided during the life of the put option since the Fund, as holder

of the put option, is able to sell the underlying security at the put exercise price regardless of any decline in the underlying security’s

market price. In order for a put option to be profitable, the market price of the underlying security must decline sufficiently below the

exercise price to cover the premium and transaction costs.
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The Fund may purchase call options on U.S. government securities to hedge against an increase in prices of securities that the

Fund ultimately wants to buy. Such hedge protection is provided during the life of the call option since the Fund, as holder of the option, is

able to buy the underlying security at the exercise price regardless of any increase in such security’s market price. In order for a call option

to be profitable, the market price of the underlying security must rise sufficiently above the exercise price to cover the premium and

transaction costs.

The Fund will not purchase put and call options if as a result more than 5% of the value of its total assets would at the time be

invested in such options.

Interest Rate Futures and Related Options. The Fund may enter into interest rate futures contracts to purchase or sell U.S.

government securities or other interest rate-sensitive instruments and options thereon that are traded on U.S. futures exchanges or other

trading facilities. When the Fund attempts to hedge its portfolio by selling an interest rate futures contract, purchasing a put option thereon,

or writing a call option thereon, it will own an amount of U.S. government securities corresponding to the open futures or option position

thereby ensuring that the position is unleveraged. These transactions may be entered into for “bona fide hedging” purposes as defined in

Commodity Futures Trading Commission (“CFTC”) regulations and other permissible purposes, including hedging against changes in the

value of portfolio securities due to anticipated changes in interest rates and/or market conditions and increasing return. The Fund reserves

the right to engage in transactions involving futures contracts and options on futures contracts in accordance with the Fund’s policies. The

Fund is operated by a person who has claimed an exclusion from the definition of the term “commodity pool operator” under the

Commodity Exchange Act with respect to the Fund, and therefore, who is not subject to registration or regulation as a pool operator under

the Commodity Exchange Act.

Interest rate futures contracts are contracts that obligate the buyer to take and the seller to make delivery at a future date of a

specified quantity of the underlying financial instrument. However, some interest rate futures contracts provide for settlement in cash

rather than by delivery of the securities underlying the contract. Interest rate futures contracts are currently available on several types of

fixed income securities, including U.S. Treasury Bonds, U.S. Treasury Notes and GNMA securities on The Chicago Board of Trade, and

on U.S. Treasury Bills on the International Monetary Market Division of The Chicago Mercantile Exchange.

A call option for a futures contract gives the purchaser, in return for a premium paid, the right to buy the futures contract

underlying the option at a specified exercise price at any time during the term of the option. The writer of the call option, who receives the

premium, has the obligation, upon exercise of the option, to deliver the underlying futures contract against payment of the exercise price.

A put option for a futures contract gives the purchaser, in return for a premium, the right to sell the underlying futures contract at a

specified price during the term of the option. The writer of the put, who receives the premium, has the obligation to buy the underlying

futures contract upon demand at the exercise price.

In contrast to the purchase or sale of a security, the full purchase price of the futures contract is not paid or received by the Fund

upon its purchase or sale. Instead, the Fund will deposit in a segregated custodial account as initial margin an amount of cash or U.S.

Treasury bills equal to approximately 5% of the value of the contract. This amount is known as initial margin. The nature of initial margin

in futures transactions is different from that of margin in security transactions in that futures contract margin does not involve the

borrowing of funds by the customer to finance the transactions. Rather, the initial margin is in the nature of a performance bond or good

faith deposit on the contract which is returned to the Fund upon termination of the futures contract assuming all contractual obligations

have been satisfied. Subsequent payments to and from the broker, called variation margin, will be made on a daily basis as the price of the

underlying security fluctuates, making the long and short positions in the futures contract more or less valuable, a process known as “mark

to the market.” For example, when the Fund has purchased an interest rate futures contract and the price of the underlying security has

risen, that position will have increased in value and the Fund will receive from the broker a variation margin payment equal to that

increase in value. Conversely, where the Fund has purchased an interest rate futures contract and the price of the underlying security has

declined, the position would be less valuable and the Fund would be required to make a variation margin payment to the broker. At any

time prior to expiration of the futures contract, the Fund may elect to terminate the position by taking an opposite position. A final

determination of variation margin is then made, additional cash is required to be paid by or released to the Fund, and the Fund realizes a

loss or gain. No assurance can be given that the Fund will be able to take an opposite position.
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The purpose of selling an interest rate futures contract is to protect a portfolio from fluctuations in asset value resulting from

interest rate changes. Selling a futures contract has an effect similar to selling portfolio securities. If interest rates were to increase, the

value of the securities in the portfolio would decline, but the value of the Fund’s futures contracts would increase, thereby keeping the net

asset value of the Fund from declining as much as it otherwise might have. In this way, selling futures contracts acts as a hedge against the

effects of rising interest rates. However, a decline in interest rates resulting in an increase in the value of portfolio securities tends to be

offset by a decrease in the value of the corresponding futures contracts.

Similarly, when interest rates are expected to decline, futures contracts may be purchased to hedge against anticipated

subsequent purchases of portfolio securities at higher prices. By buying futures, the Fund could effectively hedge against an increase in the

price of the securities it intends to purchase at a later date in order to permit the purchase to be effected in an orderly manner. At that time,

the futures contracts could be liquidated at a profit if rates had in fact declined as expected, and the Fund’s cash position could be used to

purchase securities.

Although most interest rate futures contracts call for making or taking delivery of the underlying securities, these obligations

are typically canceled or closed out before the scheduled settlement date. The closing is accomplished by purchasing (or selling) an

identical futures contract to offset a short (or long) position. Such an offsetting transaction cancels the contractual obligations established

by the original futures transaction. If the price of an offsetting futures transaction varies from the price of the original futures transaction,

the Fund will realize a gain or loss corresponding to the difference. That gain or loss will tend to offset the unrealized loss or gain on the

hedged securities transaction, but may not always or completely do so.

The selection of futures and options strategies requires skills different from those needed to select portfolio securities; however,

Credit Suisse does have experience in the use of futures and options.

Regulatory Aspects of Derivatives Instruments. Pursuant to a notice of eligibility filed with the CFTC, the Fund is not deemed

to be a “commodity pool operator” under the Commodity Exchange Act, and therefore is not subject to registration as such under the

Commodity Exchange Act. The Adviser is not required to be registered as a “commodity trading advisor” with respect to its service as the

investment adviser to the Fund.

Transactions in options by the Fund are subject to limitations established by each of the exchanges governing the maximum

number of options that may be written or held by a single investor or group of investors acting in concert, regardless of whether the

options were written or purchased on the same or different exchanges or are held in one or more accounts or through one or more

exchanges or brokers. Thus, the number of options the Fund may write or hold may be affected by options written or held by other entities,

including other investment companies having the same or an affiliated investment adviser. Position limits also apply to futures. An

exchange may order the liquidation of positions found to be in violation of those limits and may impose certain other sanctions. With

respect to futures contracts that are not contractually required to “cash-settle” and which the Fund’s Board has not determined to treat as

“cash-settled,” the Fund covers its open positions by setting aside liquid assets equal to the contracts’ full notional value. With respect to

futures contracts that are contractually required to “cash-settle” and those which the Board has determined to treat as “cash-settled”

(including currency forwards that settle in currencies of G-10 countries), however, the Fund sets aside liquid assets in an amount equal to

that Fund’s daily mark-to-market (net) obligation (i.e., the Fund’s daily net liability, if any), rather than the notional value.

In October 2020, the Securities and Exchange Commission adopted new regulations governing the use of derivatives by

registered investment companies. The Fund will be required to implement and comply with new Rule 18f-4 by August 19, 2022. Once

implemented, Rule 18f-4 will impose limits on the amount of derivatives a fund can enter into, eliminate the asset segregation framework

currently used by funds to comply with Section 18 of the 1940 Act, treat derivatives as senior securities and require funds whose use of

derivatives is more than a limited specified exposure to establish and maintain a comprehensive derivatives risk management program and

appoint a derivatives risk manager.

Asset Coverage for Certain Derivative Transactions. The Fund will comply with guidelines established by the SEC with

respect to coverage of certain derivative transactions. These guidelines may, in certain instances, require segregation by the Fund of cash

or liquid securities with its custodian or a designated sub-custodian to the extent the Fund’s obligations with respect to these strategies are

not otherwise “covered” through ownership of the
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underlying security, financial instrument or currency or by other portfolio positions or by other means consistent with applicable

regulatory policies. Segregated assets cannot be sold or transferred unless equivalent assets are substituted in their place or it is no longer

necessary to segregate them. As a result, there is a possibility that segregation of a large percentage of the Fund’s assets could impede

portfolio management or the Fund’s ability to meet other current obligations. See “Regulatory Aspects of Derivatives Instruments” for

information regarding new Rule 18f-4 under the 1940 Act, which, once implemented by the Fund, will eliminate the asset segregation

framework currently used by the Fund to comply with Section 18 of the 1940 Act with respect to funds’ use of derivatives and treat

derivatives as senior securities.

For example, a call option written by the Fund on securities may require the Fund to hold the securities subject to the call (or

securities convertible into the securities without additional consideration) or to segregate assets (as described above) sufficient to purchase

and deliver the securities if the call is exercised. A call option written by the Fund on an index may require the Fund to own portfolio

securities that correlate with the index or to segregate assets (as described above) equal to the excess of the index value over the exercise

price on a current basis. A put option written by the Fund may require the Fund to segregate assets (as described above) equal to the

exercise price. The Fund could purchase a put option if the strike price of that option is the same or higher than the strike price of a put

option sold by the Fund. If the Fund holds a futures or forward contract, the Fund could purchase a put option on the same futures or

forward contract with a strike price as high or higher than the price of the contract held. The Fund may enter into fully or partially

offsetting transactions so that its net position, coupled with any segregated assets (equal to any remaining obligation), equals its net

obligation. Asset coverage may be achieved by other means when consistent with applicable regulatory policies.

Foreign Currency Exchange Transactions. The Fund may engage in foreign currency exchange transactions to protect against

changes in future exchange rates. The Fund will only engage in foreign currency exchange transactions for transaction hedging (in

connection with the purchase or sale of portfolio securities) or position hedging (to protect the value of a specific portfolio position). The

Fund may engage in U.S. dollar-denominated or non-U.S. dollar denominated hedging. The Fund’s ability to engage in hedging and

related option transactions may be limited by tax considerations. See “Taxation” below.

The Fund may engage in “transaction hedging” to protect against a change in the foreign currency exchange rate between the

date on which it contracts to purchase or sell the security and the settlement date, or to “lock in” the U.S. dollar equivalent of a dividend or

interest payment in a foreign currency. For that purpose, the Fund may purchase or sell a foreign currency on a spot (or cash) basis at the

prevailing spot rate in connection with the settlement of transactions in portfolio securities denominated in that foreign currency. The Fund

may also enter into forward currency exchange contracts and purchase exchange-listed and over-the-counter call and put options on

foreign currency futures contracts and on foreign currencies. A foreign currency forward contract is a negotiated agreement to exchange

currency at a future time at a rate or rates that may be higher or lower than the spot rate. Foreign currency futures contracts are

standardized exchange-traded contracts and have margin requirements.

For transaction hedging purposes, the Fund may also purchase exchange-listed and over-the-counter call and put options on

foreign currency futures contracts and on foreign currencies. A put option on a futures contract gives the Funds the right to assume a short

position in the futures contract until expiration of the option. A put option on currency gives the Funds the right to sell a currency at an

exercise price until the expiration of the option. A call option on a futures contract gives the Fund the right to assume a long position in the

futures contract until the expiration of the option. A call option on currency gives the Fund the right to purchase a currency at the exercise

price until the expiration of the option.

The Fund may engage in “position hedging” to protect against the decline in the value relative the U.S. dollar of the currencies

in which its portfolio securities are denominated or quoted (or an increase in the value of currency for securities which the portfolio

intends to buy, when it holds cash reserves and short term investments). For position hedging purposes the Fund may purchase or sell

foreign currency futures contracts and foreign currency forward contracts, and may purchase put or call options on foreign currency

futures contracts and on foreign currencies on exchanges or over-the-counter markets. In connection with position hedging, the Fund may

also purchase or sell foreign currency on a spot basis.
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Hedging transactions involves costs and may result in losses. The Fund may write covered call options on foreign currencies to

offset some of the costs of hedging those currencies. The Fund engages in over-the-counter transactions only when appropriate exchange-

traded transactions are unavailable and when, in the opinion of Credit Suisse, the pricing mechanism and liquidity are satisfactory and the

participants are responsible parties likely to meet their contractual obligations.

Positions in foreign currency futures contracts may be closed out only on an exchange or board of trade that provides a

secondary market in such contracts. The Fund intends to purchase or sell foreign currency futures contracts only on exchanges or boards of

trade where there appears to be an active secondary market.

The Fund may enter into forward foreign currency exchange contracts (an obligation to purchase or sell a specific currency at a

future date) solely for hedging or other appropriate risk management purposes as defined in regulations of the Commodities Futures

Trading Commission.

The Fund may also write or purchase options on foreign currencies. Such options are purchased or written only when Credit

Suisse believes that a liquid secondary market exists for such options. There can be no assurance that a liquid secondary market will exist

for a particular option at any specific time. If the Fund sells call options on foreign currencies, it may cover by holding that currency or by

holding a separate call option on the currency with a strike price no higher than that of the call option sold.

Senior Loans. Senior secured floating rate loans (“Senior Loans”) are loans and loan participations (collectively, “Loans”) that

are senior secured floating rate Loans. Senior Loans are made to corporations and other non-governmental entities and issuers. Senior

Loans typically hold the most senior position in the capital structure of the issuing entity, are typically secured with specific collateral and

typically have a claim on the assets and/or stock of the borrower that is senior to that held by subordinated debt holders and stockholders

of the borrower. The proceeds of Senior Loans primarily are used to finance leveraged buyouts, recapitalizations, mergers, acquisitions,

stock repurchases, dividends, and, to a lesser extent, to finance internal growth and for other corporate purposes. Senior Loans typically

have rates of interest that are determined daily, monthly, quarterly or semi-annually by reference to a base lending rate, plus a premium or

credit spread. Base lending rates in common usage today are primarily the London Interbank Offered Rate (“LIBOR”), and secondarily the

prime rate offered by one or more major U.S. banks (the “Prime Rate”) and the certificate of deposit (“CD”) rate or other base lending

rates used by commercial lenders.

The risks associated with Senior Loans of below investment grade quality are similar to the risks of bonds rated below

investment grade, although Senior Loans are typically senior and secured in contrast to bonds rated below investment grade, which are

generally subordinated and unsecured. Senior Loans’ higher standing has historically resulted in generally higher recoveries in the event of

a corporate reorganization. In addition, because their interest payments are adjusted for changes in short-term interest rates, investments in

Senior Loans generally have less interest rate risk than below-investment-grade rated bonds. The Fund’s investments in Senior Loans are

expected to typically be below investment grade, which are considered speculative because of the credit risk of their issuers. Such

companies are more likely to default on their payments of interest and principal owed to the Fund, and such defaults could reduce the

Fund’s net asset value and income distributions. An economic downturn generally leads to a higher non-payment rate, and a debt

obligation may lose significant value before a default occurs. Moreover, any specific collateral used to secure a Loan may decline in value

or become illiquid, which would adversely affect the Loan’s value.

Like other debt instruments, Senior Loans are subject to the risk of non-payment of scheduled interest or principal. Such

non-payment would result in a reduction of income to the Fund, a reduction in the value of the investment and a potential decrease in the

net asset value per share of the Fund. There can be no assurance that the liquidation of any collateral securing a Loan would satisfy the

borrower’s obligation in the event of non-payment of scheduled interest or principal payments, or that such collateral could be readily

liquidated. Senior Loans are also subject to heightened prepayment risk, as they usually have mandatory and optional prepayment

provisions. In the event of bankruptcy of a borrower, the Fund could experience delays or limitations with respect to its ability to realize

the benefits of the collateral securing a Senior Loan. The collateral securing a Senior Loan may lose all or substantially all of its value in

the event of bankruptcy of a borrower. In the event of default, the Fund may have difficulty collecting on any collateral. Some Senior

Loans are subject to the risk that a court, pursuant to fraudulent
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conveyance or other similar laws, could subordinate such Senior Loans to presently existing or future indebtedness of the borrower or take

other action detrimental to the holders of Senior Loans including, in certain circumstances, invalidating such Senior Loans or causing

interest previously paid to be refunded to the borrower. Due to the above factors, a collateralized Senior Loan may not be fully

collateralized and may decline significantly in value. If interest were required to be refunded, it could negatively affect the Fund’s

performance.

The Fund may purchase and retain in its portfolio Senior Loans where the borrowers have experienced, or may be perceived to

be likely to experience, credit problems, including default, involvement in or recent emergence from bankruptcy reorganization

proceedings or other forms of debt restructuring. At times, in connection with the restructuring of a Senior Loan either outside of

bankruptcy court or in the context of bankruptcy court proceedings, the Fund may determine or be required to accept equity securities or

junior debt securities in exchange for all or a portion of a Senior Loan. Senior Loans in which the Fund will invest may not be rated by a

nationally recognized statistical ratings organization (“NRSRO”), may not be registered with the SEC or any state securities commission,

and may not be listed on any national securities exchange. The amount of public information available with respect to Senior Loans may

be less extensive than available for registered or exchange-listed securities. In evaluating the creditworthiness of borrowers, the Adviser

will consider, and may rely in part, on analyses performed by others.

Borrowers may have outstanding debt obligations that are rated below investment grade by a NRSRO. Most of the Senior

Loans held by the Fund will have been assigned ratings below investment grade by a NRSRO. In the event Senior Loans are not rated,

they are likely to be the equivalent of below investment grade quality. The Fund will rely on the judgment, analysis and experience of the

Adviser in evaluating the creditworthiness of a borrower. In this evaluation, the Adviser will take into consideration, among other things,

the borrower’s financial resources, its sensitivity to economic conditions and trends, its operating history, the quality of the borrower’s

management and regulatory matters.

No active trading market may exist for some Senior Loans and some Senior Loans may be subject to restrictions on resale.

Secondary markets may be subject to irregular trading activity, wide bid/ask spreads and extended trade settlement periods, which may

impair the ability to realize full value and thus cause a decline in the Fund’s net asset value. During periods of limited demand and

liquidity for Senior Loans, the Fund’s net asset value may be adversely affected.

Although changes in prevailing interest rates can be expected to cause some fluctuations in the value of Senior Loans (due to

the fact that floating rates on Senior Loans only reset periodically), the value of Senior Loans tends to be substantially less sensitive to

changes in market interest rates than fixed-rate instruments. Nevertheless, a sudden and significant increase in market interest rates may

cause a decline in the value of these investments and an associated decline in the Fund’s net asset value.

Other factors (including, but not limited to, rating downgrades, credit deterioration, a large downward movement in stock

prices, a disparity in supply and demand of certain investments or market conditions that reduce liquidity) can reduce the value of Senior

Loans and other debt obligations, impairing the Fund’s net asset value.

The Fund may purchase Senior Loans by assignment from a participant in the original syndicate of lenders or from subsequent

assignees of such interests, or can buy a participation in a loan. The Fund may also purchase participations in the original syndicate

making Senior Loans. Loan participations typically represent indirect participations in a loan to a corporate borrower, and generally are

offered by banks or other financial institutions or lending syndicates. When purchasing loan participations, the Fund assumes the credit

risk associated with the corporate borrower and may assume the credit risk associated with an interposed bank or other financial

intermediary. The Fund will acquire participations only if the lender interpositioned between the Fund and the borrower is determined by

the Adviser to be creditworthy. In circumstances where the Fund is a participant in a loan, it does not have any direct claim on the loan or

any rights of set-off against the borrower and may not benefit directly from any collateral supporting the loan. In these situations, the Fund

is subject to the credit risk of both the borrower and the lender that is selling the participation. In the event of the insolvency of the lender

selling a participation, the Fund may be treated as a general creditor of the lender and may not benefit from any set-off between the lender

and the borrower.
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Economic and other events (whether real or perceived) can reduce the demand for certain Senior Loans or Senior Loans

generally, which may reduce market prices and cause the Fund’s net asset value per share to fall. The frequency and magnitude of such

changes cannot be predicted.

Loans and other debt instruments are also subject to the risk of price declines due to increases in prevailing interest rates,

although floating-rate debt instruments are less exposed to this risk than fixed-rate debt instruments. Interest rate changes may also

increase prepayments of debt obligations and require the Fund to invest assets at lower yields. No active trading market may exist for

certain Loans, which may impair the ability of the Fund to realize full value in the event of the need to liquidate such assets.

Adverse market conditions may impair the liquidity of some actively traded Loans.

Second Lien and Other Secured Loans.” Second Lien Loans” are “second lien” secured floating rate Loans made by public and

private corporations and other non-governmental entities and issuers for a variety of purposes. Second Lien Loans are second in right of

payment to one or more Senior Loans of the related borrower. Second Lien Loans typically are secured by a second priority security

interest or lien to or on specified collateral securing the borrower’s obligation under the Loan and typically have similar protections and

rights as Senior Loans. Second Lien Loans are not (and by their terms cannot) become subordinated in right of payment to any obligation

of the related borrower other than Senior Loans of such borrower. Second Lien Loans, like Senior Loans, typically have adjustable floating

rate interest payments. Because Second Lien Loans are second to Senior Loans, they present a greater degree of investment risk but often

pay interest at higher rates reflecting this additional risk.

The Fund may also invest in secured Loans other than Senior Loans and Second Lien Loans. Such secured Loans are made by

public and private corporations and other non-governmental entities and issuers for a variety of purposes, and may rank lower in right of

payment to one or more Senior Loans and Second Lien Loans of the borrower. Such secured Loans typically are secured by a lower

priority security interest or lien to or on specified collateral securing the borrower’s obligation under the Loan, and typically have more

subordinated protections and rights than Senior Loans and Second Lien Loans. Secured Loans may become subordinated in right of

payment to more senior obligations of the borrower issued in the future. Such secured Loans may have fixed or adjustable floating rate

interest payments. Because other secured Loans rank in payment order behind Senior Loans and Second Lien Loans, they present a greater

degree of investment risk but often pay interest at higher rates reflecting this additional risk.

Second Lien Loans and other secured Loans generally are of below investment grade quality. Other than their subordinated

status, Second Lien Loans and other secured Loans have many characteristics similar to Senior Loans discussed above. As in the case of

Senior Loans, the Fund may purchase interests in Second Lien Loans and other secured Loans through assignments or participations.

Second Lien Loans and other secured Loans are subject to the same risks associated with investment in Senior Loans and bonds

rated below investment grade. However, because Second Lien Loans are second in right of payment to one or more Senior Loans of the

related borrower, and other secured Loans rank lower in right of payment to Second Lien Loans, they are subject to the additional risk that

the cash flow of the borrower and any property securing the Loan may be insufficient to meet scheduled payments after giving effect to the

more senior secured obligations of the borrower. Second Lien Loans and other secured Loans also are expected to have greater price

volatility than Senior Loans and may be less liquid. There also is a possibility that originators will not be able to sell participations in

Second Lien Loans and other secured Loans, which would create greater credit risk exposure.

MANAGEMENT OF THE FUND

The Fund’s business and affairs are managed under the direction of the Fund’s Board of Directors, including the supervision of

duties performed for the Fund under the investment advisory agreement with Credit Suisse (the “Investment Advisory Agreement”). The

Directors set broad policies for the Fund and choose its officers, who serve at the Board’s discretion. The Board currently consists of five

Directors, four of whom are not “interested persons” as defined in Section 2(a)(19) of the 1940 Act (“Independent Directors”). The Board

of Directors is divided into three classes, each having a term of three years. Each year the term of office of one class
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expires and the successor or successors elected to such class will serve for a three-year term. Shareholders who wish to send

communications to the Board should send them to the address of the Fund (Eleven Madison Avenue, New York, New York 10010) and to

the attention of the Board c/o the Secretary of the Fund. All such communications will be directed to the Director’s attention.

Directors

For a discussion of the Fund’s Directors, their principal occupations and other affiliations during the past five years, the number

of portfolios in the Fund Complex that they oversee, and other information about them, please refer to the section of the Fund’s proxy

statement on Schedule 14A for the annual meeting of the Fund’s shareholders entitled “Proposal 1: Election of Directors—

Directors/Nominees”, filed March 15, 2021 (File No. 811-05012) which is incorporated by reference herein.

Officers Who Are Not Directors

For a discussion of the Fund’s officers who are not Directors, please refer to the section of the Fund’s proxy statement on

Schedule 14A for the annual meeting of the Fund’s shareholders entitled “Proposal 1: Election of Directors—Officers Who Are Not

Directors”, filed March 15, 2021 (File No. 811-05012), which is incorporated by reference herein.

Leadership Structure and Oversight Responsibilities

For a discussion of the Board’s leadership structure and oversight responsibilities, including the Audit Committee and

Nominating Committee of the Board, please refer to the section of the Fund’s proxy statement on Schedule 14A for the annual meeting of

the Fund’s shareholders entitled “Proposal 1: Election of Directors—Leadership Structure and Oversight Responsibility”, filed March 15,

2021 (File No. 811-05012), which is incorporated by reference herein.

Qualification of Board of Directors

For a discussion of the experience, qualifications, attributes and skills of the Directors, please refer to the section of the Fund’s

proxy statement on Schedule 14A for the annual meeting of the Fund’s shareholders entitled “Proposal 1: Election of Directors—

Qualifications of Board of Directors/Nominees”, filed March 15, 2021 (File No. 811-05012), which is incorporated by reference herein.

Ownership of the Fund by Directors

For a discussion of ownership of the Fund by the Directors, please refer to the section of the Fund’s proxy statement on

Schedule 14A for the annual meeting of the Fund’s shareholders entitled “Proposal 1: Election of Directors—Qualification of Board of

Directors/Nominees”, filed March 15, 2021 (File No. 811-05012),which is incorporated by reference herein.

Director Compensation

For a discussion of Director compensation, please refer to the sections of the Fund’s proxy statement on Schedule 14A for the

annual meeting of the Fund’s shareholders entitled “Proposal 1: Election of Directors—Qualification of Board of Directors/Nominees” and

“Compensation”, filed March 15, 2021 (File No. 811-05012), which are incorporated by reference herein.

CODE OF ETHICS

The Fund and Credit Suisse have each adopted a code of ethics, as required by federal securities laws. Under these codes of

ethics, employees who are designated as access persons may engage in personal securities transactions, including transactions involving

securities that are being considered for the Fund’s portfolio or that are currently held by the Fund, subject to certain general restrictions

and procedures. The personal securities
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transactions of the Fund’s access persons and those of Credit Suisse will be governed by the applicable code of ethics.

Credit Suisse and its affiliates manage other investment companies and accounts. Credit Suisse may give advice and take action

with respect to any of the other funds it manages, or for its own account, that may differ from action taken by Credit Suisse on behalf of

the Fund. Similarly, with respect to the Fund’s portfolio, Credit Suisse is not obligated to recommend, buy or sell, or to refrain from

recommending, buying or selling any security that Credit Suisse and its access persons, as defined by applicable federal securities laws,

may buy or sell for its or their own account or for the accounts of any other fund. Credit Suisse is not obligated to refrain from investing in

securities held by the Fund or for any other funds it manages.

Copies of these codes of ethics are also available on the EDGAR Database on the SEC’s Internet site at http://www.sec.gov,

and copies of these codes of ethics may be obtained, after paying a duplicating fee, by electronic request at the following e-mail address:

publicinfo@sec.gov.

PROXY VOTING POLICIES AND PROCEDURES

The Fund has adopted Credit Suisse’s policies and procedures with respect to the voting of proxies related to portfolio

securities. A copy of the Fund’s proxy voting policies and procedures is attached as Appendix B.

Information regarding how the Fund voted proxies related to its portfolio securities during the most recent 12-month period

ended June 30 is available without charge:

 
 •  by calling 1-800-293-1232

 
 •  on the Fund’s website, www.credit-suisse.com/us

 
 •  on the SEC’s website, www.sec.gov.

PRINCIPAL HOLDERS OF SECURITIES

The following table sets forth the beneficial ownership of shares of the Fund, as of October 30, 2021, by each person (including

any group) known to the Fund to be deemed to be the beneficial owner of more than 5% of the outstanding shares of the Fund:

 
Name of Beneficial Owner   Number of Shares Beneficially Owned   Percent Ownership*

First Trust Portfolios L.P.

First Trust Advisors L.P.

The Charger Corporation   

5,684,545

  

10.87%

 
* Stated in Schedule 13G/A filed with the SEC on January 29, 2021, First Trust Portfolios, First Trust Advisors L.P., and The Charger

Corporation share beneficial ownership of 5,684,545 shares, or 10.87% of the common stock.

INVESTMENT ADVISER

Credit Suisse serves as the Fund’s investment adviser with respect to all investments and makes all investment decisions for the

Fund. Under the Investment Advisory Agreement, Credit Suisse receives as compensation for its advisory services from the Fund an

annual fee, computed weekly and payable quarterly at an annual rate of 0.50% of an average weekly base amount which, with respect to

each quarter, is the average of the lower of (i) the stock price (market value) of the Fund’s outstanding shares and (ii) the Fund’s net assets,

in each case determined as of the last trading day for each week during the relevant quarter. Although it does not currently do so, Credit

Suisse may voluntarily waive a portion of its fee from time to time and temporarily limit the expenses borne by the Fund.

For the fiscal years ended December 31, 2018, 2019 and 2020, the Fund incurred $820,968, $809,594 and $754,491,

respectively, in advisory fees under the Investment Advisory Agreement.
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Credit Suisse is part of the asset management business of Credit Suisse Group AG, one of the world’s leading banks. Credit

Suisse Group AG provides its clients with investment banking, private banking and wealth management services worldwide. The asset

management business of Credit Suisse Group AG is comprised of a number of legal entities around the world that are subject to distinct

regulatory requirements. Credit Suisse is an indirect, wholly owned subsidiary of Credit Suisse Group AG, a leading global financial

services organization headquartered in Zurich. No one person or any entity possesses a controlling interest in Credit Suisse Group AG.

Credit Suisse is registered as an investment adviser under the Investment Advisers Act of 1940, as amended. Credit Suisse’s address is

Eleven Madison Avenue, New York, New York 10010. As of June 30, 2021, Credit Suisse managed over $74 billion in the U.S. and,

together with its global affiliates, managed assets of over $509 billion in 21 countries.

The Investment Advisory Agreement provides that Credit Suisse will not be liable for any error of judgment or mistake of law

or for any loss suffered by the Fund in connection with matters to which the Investment Advisory Agreement relates, except a loss

resulting from a breach of fiduciary duty with respect to the receipt of compensation for services or a loss resulting from willful

misfeasance, bad faith or gross negligence on Credit Suisse’s part in the performance of its duties or from reckless disregard of its

obligations and duties under the Investment Advisory Agreement.

The Investment Advisory Agreement will remain in effect from year to year if approved annually (1) by the Board of Directors

of the Fund or by the holders of a majority (as defined in the 1940 Act) of the Fund’s outstanding voting securities and (2) by a majority of

the Directors who are not parties to the Investment Advisory Agreement, or “interested persons” (as defined in the 1940 Act) of the Fund

or the Adviser. The Board of Directors last approved the Investment Advisory Agreement at meetings held on November 16-17, 2020.

The Investment Advisory Agreement terminates on its assignment by any party. The Investment Advisory Agreement is

terminable, without penalty, on 60 days’ written notice by the Board of Directors or by the vote of holders of a majority (as defined in the

1940 Act) of the Fund’s outstanding voting securities or upon 90 days’ written notice by Credit Suisse.

The services of Credit Suisse are not deemed to be exclusive, and nothing in the Investment Advisory Agreement will present it

or its affiliates from providing similar services to other investment companies and other clients (whether or not their investment objectives

and policies are similar to those of the Fund) or from engaging in other activities.

ADMINISTRATOR

State Street serves as the Fund’s administrator. As administrator, State Street provides certain administrative services to the

Fund, including but not limited to preparing and maintaining books, records, and tax and financial reports, and monitoring compliance

with regulatory requirements. State Street is located at One Lincoln Street, Boston, Massachusetts 02111. The Fund pays State Street, for

administrative services, a fee, exclusive of out-of-pocket expenses, calculated in total for all the funds advised by Credit Suisse that are

administered or co-administered by State Street and allocated based upon the relative average net assets of each fund, subject to an annual

minimum fee. The services of State Street are not deemed to be exclusive, and nothing in the agreement between the Fund and State Street

(the “Administration Agreement”) will prevent State Street or its affiliates from providing similar services to other investment companies

and other clients (whether or not their investment objectives and policies are similar to those of the Fund) or from engaging in other

activities. The Administration Agreement is terminable upon 60 days’ notice by either party.

For the fiscal years ended December 31, 2018, 2019 and 2020, the Fund incurred $63,250, $60,499 and $59,373, respectively,

in administrative fees.

CUSTODIAN, TRANSFER AGENT AND DIVIDEND-PAYING AGENT

State Street serves as the Fund’s custodian and may employ sub-custodians outside the U.S. in accordance with regulations of

the SEC. State Street is located at One Lincoln Street, Boston, Massachusetts 02111. The
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custodian’s responsibilities include safekeeping and controlling the Fund’s cash and securities, handling the receipt and delivery of

securities, and collecting interest and dividends on the Fund’s investments.

Computershare Trust Company, N.A. acts as the Fund’s transfer agent and dividend-paying agent under the Fund’s automatic

dividend reinvestment plan. Computershare Trust Company, N.A. is located at P.O. Box 30170 College Station, TX 77842-3170.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

PricewaterhouseCoopers LLP acts as the Fund’s independent registered public accounting firm and provides audit and tax

services to the Fund. PricewaterhouseCoopers LLP’s address is 300 Madison Avenue New York, NY 10017.

PORTFOLIO MANAGEMENT

Additional information regarding the Fund’s portfolio managers is provided below.

Registered Investment Companies, Pooled Investment Vehicles and Other Accounts Managed

As reported to the Fund, the information in the following table reflects the number of registered investment companies, pooled

investment vehicles and other accounts managed by each portfolio manager of the Fund and the total assets managed within each category

as of December 31, 2020.

 

   

Registered Investment
Companies   

Other Pooled Investment
Vehicles   Other Accounts

Name   

Number of
Accounts   Total Assets   

Number of
Accounts   Total Assets   

Number of
Accounts   Total Assets

Thomas J. Flannery*   5   $2,858 million  54   $36,039 million  33   $17,531 million

Wing Chan   5   $2,858 million  15   $11,046 million  33   $17,531 million

David Mechlin**   4   $3,861 million  53   $37,609 million  31   $16,237 million

Joshua Shedroff**   4   $3,861 million  53   $37,609 million  31   $16,237 million
 
* As of December 31, 2020, Mr. Flannery manages 39 accounts which have total assets under management of $24,994 million, and which have

additional fees based on the performance of the accounts.

 
** As of September 30, 2021, Messrs. Mechlin and Shedroff managed 41 accounts which have total assets under management of $26,746 million, and

which have additional fees based on the performance of the accounts.

Potential Conflicts of Interest

It is possible that conflicts of interest may arise in connection with the portfolio managers’ management of the Fund’s

investments on the one hand and the investments of other accounts on the other. For example, the portfolio managers may have conflicts of

interest in allocating management time, resources and investment opportunities among the funds and other accounts they advise. In

addition due to differences in the investment strategies or restrictions between the Fund and the other accounts, the portfolio managers

may take action with respect to another account that differs from the action taken with respect to the Fund. Credit Suisse has adopted

policies and procedures that are designed to minimize the effects of these conflicts.

If Credit Suisse believes that the purchase or sale of a security is in the best interest of more than one client, it may (but is not

obligated to) aggregate the orders to be sold or purchased to seek favorable execution or lower brokerage commissions, to the extent

permitted by applicable laws and regulations. Credit Suisse may aggregate
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orders if all participating client accounts benefit equally (i.e., all receive an average price of the aggregated orders). In the event Credit

Suisse aggregates an order for participating accounts, the method of allocation will generally be determined prior to the trade execution.

Although no specific method of allocation of transactions (as well as expenses incurred in the transactions) is expected to be used,

allocations will be designed to ensure that over time all clients receive fair treatment consistent with Credit Suisse’s fiduciary duty to its

clients (including its duty to seek to obtain best execution of client trades). The accounts aggregated may include registered and

unregistered investment companies managed by Credit Suisse’s affiliates and accounts in which Credit Suisse’s officers, directors, agents,

employees or affiliates own interests. Credit Suisse may not be able to aggregate securities transactions for clients who direct the use of a

particular broker-dealer, and the client also may not benefit from any improved execution or lower commissions that may be available for

such transactions.

Portfolio Manager Compensation

Thomas J. Flannery, Wing Chan and David Mechlin are compensated for their services by Credit Suisse. Their compensation

consists of a fixed base salary and a discretionary bonus that is not tied by formula to the performance of any fund or account. The factors

taken into account in determining each of their bonuses includes the Fund’s performance, assets held in the Fund and other accounts

managed by each of them, business growth, team work, management, corporate citizenship, etc.

A portion of the bonus may be paid in phantom shares of Credit Suisse Group AG stock as deferred compensation. Phantom

shares are shares representing an unsecured right to receive on a particular date a specified number of registered shares subject to certain

terms and conditions. A portion of the bonus will receive the notional return of the fund(s) the portfolio manager manages and a portion of

the bonus will receive the notional return of a basket of other Credit Suisse funds along the product line of the portfolio manager.

Like all employees of Credit Suisse, portfolio managers participate in Credit Suisse Group AG’s profit sharing and 401(k)

plans.

Portfolio Manager Ownership of Shares

As reported to the Fund, the information in the following table reflects beneficial ownership by the portfolio managers of

Shares as of December 31, 2020:

 

Name of Portfolio Manager   

Dollar Range of Equity Securities
in the Fund*(1)

Thomas J. Flannery   E

Wing Chan   B

David Mechlin**   B

Joshua Shedroff***   A
 
* Key to Dollar Ranges:

A. None

B. $1 - $10,000

C. $10,001 - $50,000

D. $50,001 - $100,000

E. over $100,000

** Information provided as of June 30, 2021.

*** Information provided as of October 26, 2021

(1) “Beneficial Ownership” is determined in accordance with Rule 16a-1(a)(2) promulgated under the 1934 Act.

PORTFOLIO TRANSACTIONS

Credit Suisse is responsible for establishing, reviewing and, where necessary, modifying the Fund’s investment program to

achieve its investment objectives. Purchases and sales of newly issued portfolio securities are usually principal transactions without

brokerage commissions effected directly with the issuer or with an
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underwriter acting as principal. Other purchases and sales may be effected on a securities exchange or over-the-counter, depending on

where it appears that the best price or execution will be obtained. The purchase price paid by the Fund to underwriters of newly issued

securities usually includes a concession paid by the issuer to the underwriter, and purchases of securities from dealers, acting as either

principals or agents in the after-market, are normally executed at a price between the bid and asked price, which includes a dealer’s

mark-up or mark-down. Transactions on U.S. stock exchanges and some foreign stock exchanges involve the payment of negotiated

brokerage commissions. On exchanges on which commissions are negotiated, the cost of transactions may vary among different brokers.

On most foreign exchanges, commissions are generally fixed. There is generally no stated commission in the case of securities traded in

domestic or foreign over-the-counter markets, but the price of securities traded in over-the-counter markets includes an undisclosed

commission or mark-up. U.S. government securities are generally purchased from underwriters or dealers, although certain newly issued

U.S. government securities may be purchased directly from the U.S. Treasury or from the issuing agency or instrumentality. No brokerage

commissions are typically paid on purchases and sales of U.S. government securities. For the 2018, 2019 and 2020 fiscal years, the Fund

paid $0, $0 and $606, respectively, in brokerage commissions.

Credit Suisse will select portfolio investments and effect transactions for the Fund. In selecting broker-dealers, Credit Suisse

does business exclusively with those broker-dealers that, in Credit Suisse’s judgment, can be expected to provide the best service. The

service has two main aspects: the execution of buy and sell orders and the provision of research. In negotiating commissions with broker-

dealers, Credit Suisse will pay no more for execution and research services than it considers either, or both together, to be worth. The

worth of execution service depends on the ability of the broker-dealer to minimize costs of securities purchased and to maximize prices

obtained for securities sold. The worth of research depends on its usefulness in optimizing portfolio composition and its changes over

time. Commissions for the combination of execution and research services that meet Credit Suisse’s standards may be higher than for

execution services alone or for services that fall below Credit Suisse’s standards. Credit Suisse believes that these arrangements may

benefit all clients and not necessarily only the accounts in which the particular investment transactions occur that are so executed. Further,

Credit Suisse will receive only brokerage or research services in connection with securities transactions that are consistent with the “safe

harbor” provisions of Section 28(e) of the 1934 Act when paying such higher commissions. Research services may include research on

specific industries or companies, macroeconomic analyses, analyses of national and international events and trends, evaluations of thinly

traded securities, computerized trading screening techniques and securities ranking services, and general research services. Research

received from brokers or dealers is supplemental to Credit Suisse’s own research program. For the fiscal year ended December 31, 2020,

the Fund paid no brokerage commissions to brokers and dealers who provided such research services.

All orders for transactions in securities or options on behalf of the Fund are placed by the Adviser with broker-dealers that it

selects, including Credit Suisse Securities (USA) LLC (“CSSU”) and other affiliates of Credit Suisse Group AG. The Fund may utilize

CSSU or other affiliates of Credit Suisse Group AG in connection with a purchase or sale of securities when the Adviser believes that the

charge for the transaction does not exceed usual and customary levels and when doing so is consistent with guidelines adopted by the

Board. The Fund did not pay any commissions to affiliated broker-dealers during the fiscal years ended December 31, 2018, 2019 and

2020, respectively.

Investment decisions for the Fund concerning specific portfolio securities are made independently from those for other clients

advised by Credit Suisse. Such other investment clients may invest in the same securities as the Fund. When purchases or sales of the same

security are made at substantially the same time on behalf of such other clients, transactions are averaged as to price and available

investments allocated as to amount, in a manner which Credit Suisse believes to be equitable to each client, including the Fund. In some

instances, this investment procedure may adversely affect the price paid or received by the Fund or the size of the position obtained or sold

for the Fund. To the extent permitted by law, Credit Suisse may aggregate the securities to be sold or purchased for the Fund with those to

be sold or purchased for such other investment clients in order to obtain best execution.

Transactions for the Fund may be effected on foreign securities exchanges. In transactions for securities not actively traded on a

foreign securities exchange, the Fund will deal directly with the dealers who make a market in the securities involved, except in those

circumstances where better prices and execution are available elsewhere. Such dealers usually are acting as principal for their own

account. On occasion, securities may be purchased directly from the issuer. Such portfolio securities are generally traded on a net basis and

do not normally involve
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brokerage commissions. Securities firms may receive brokerage commissions on certain portfolio transactions, including options, futures

and options on futures transactions and the purchase and sale of underlying securities upon exercise of options.

The Fund may participate, if and when practicable, in bidding for the purchase of securities for the Fund’s portfolio directly

from an issuer in order to take advantage of the lower purchase price available to members of such a group. The Fund will engage in this

practice, however, only when Credit Suisse, in its sole discretion, believes such practice to be otherwise in the Fund’s interest.

In no instance will portfolio securities be purchased from or sold to Credit Suisse or CSSU or any affiliated person of such

companies except as permitted by SEC exemptive order or by applicable law. In addition, the Fund will not give preference to any

institutions with whom the Fund enters into distribution or shareholder servicing agreements concerning the provision of distribution

services or support services.

CONFLICTS OF INTEREST

Credit Suisse, which, for purposes of this section, shall mean, collectively, Credit Suisse Group AG, the Adviser and their

respective affiliates, directors, partners, trustees, managers, officers and employees, is a worldwide, full-service investment banking,

broker-dealer, asset management and financial services organization. As such, Credit Suisse provides a wide range of financial services to

a substantial and diversified client base. In those and other capacities, Credit Suisse advises clients in all markets and transactions and

purchases, sells, holds and recommends a broad array of investments for its own account as well as for the accounts of its clients and of its

personnel, through client accounts and the relationships and products it sponsors, manages and advises. Credit Suisse has direct and

indirect interests in the global fixed income, currency, commodity, equities, bank loan and alternative asset management markets,

including the types of securities and issuers in which the Fund may directly and indirectly invest. As a result of Credit Suisse’s activities

and dealings, Credit Suisse’s interests or the interests of its clients (other than the Fund) may conflict with the interests of the Fund.

Credit Suisse has established certain information barriers and other policies to address the sharing of information between

different businesses within Credit Suisse. As a result of those information barriers, except as otherwise described herein, the Adviser

generally will not have access, or will have limited access, to information and personnel in other areas of Credit Suisse, and generally will

not be able to manage the Fund with the benefit of information held by such other areas. Such other areas will have broad access to

detailed information that is not available to the Adviser, which, if known to the Adviser, might cause the Adviser to seek to dispose of,

retain, make available or increase interests in investments held by the Fund or acquire certain positions on the Fund’s behalf, or take other

actions. Credit Suisse will be under no obligation or fiduciary duty to make any such information available to the Adviser or personnel of

the Adviser involved in decision-making. In addition, Credit Suisse will not have any obligation to make available any information

regarding its trading activities, strategies or views, or the activities, strategies or views used for other accounts, or for the Fund’s behalf.

The Adviser and its officers, agents and their employees, may serve on creditor or equity committees or advise companies that

have issued securities or obligations in which the Fund may invest. The issuers of such underlying securities or obligations may be subject

to bankruptcy or insolvency proceedings or otherwise be engaged in financial restructuring activities in a variety of capacities. Such

activities may result in the Adviser receiving confidential or material non-public information and may limit or restrict the Adviser’s ability

to purchase or sell securities or other obligations or conduct transactions relating to the Fund’s investments because the Adviser could be

deemed to be in possession of material non-public information that cannot be used in effecting purchases and sales in securities

transactions for the Fund. Additionally, at times, the Adviser and its personnel, in an effort to avoid restrictions for the investments that

they manage may, but are under no obligation to, elect not to receive information that other market participants or counterparties are

eligible to receive or have received with respect to the issuers of underlying securities or obligations that may be held by the Fund or other

accounts that the Adviser manages, and the election not to receive such information could be disadvantageous to the Fund insofar as

Adviser may not be able to respond to market information at the same time as other market participants.
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Additional conflicts of interest may arise in connection with the Adviser’s management of the Fund’s investments, on the one

hand, and the investments of other accounts, on the other hand. For example, the Adviser may have conflicts of interest in allocating

management time, resources and investment opportunities among the Fund and other accounts that the Adviser advises. In addition due to

differences in the investment strategies or restrictions between the Fund and the other accounts managed by the Adviser, the portfolio

management teams responsible for the Fund may take action with respect to another account that differs from the action taken with respect

to the Fund. The Adviser has adopted policies and procedures that are designed to minimize the effects of these conflicts.

The Adviser is the sponsor and investment manager or adviser to other registered and unregistered investment funds and

accounts other than the Fund and may sponsor similar investment funds or manage accounts in the future that have similar investment

objectives, investment strategies and securities investments to that of the Fund. As a result, the Adviser may face conflicts in allocating

investment opportunities among the Fund and such other investment funds and accounts, particularly in circumstances where the

availability of such investment opportunities is limited. Although no specific method of allocation of transactions (as well as expenses

incurred in the transactions), is expected to be used, allocations will be designed to ensure that over time all clients receive fair treatment

consistent with Credit Suisse’s fiduciary duty to clients (including its duty to seek to obtain best execution of client trades).

TAXATION

Taxation of the Fund

The Fund is treated as a separate entity for U.S. federal income tax purposes. The Fund has elected to be treated, and has qualified and

intends to continue to qualify each year, as a “regulated investment company” under Subchapter M of the Internal Revenue Code of 1986,

as amended (the “Code”), so that it will not pay U.S. federal income tax on income and capital gains distributed to shareholders. In order

to qualify as a regulated investment company under Subchapter M of the Code, the Fund must, among other things, (i) derive at least 90%

of its gross income for each taxable year from dividends, interest, payments with respect to certain securities loans, gains from the sale or

other disposition of stock, securities or foreign currencies, or other income (including gains from options, futures, and forward contracts)

derived with respect to its business of investing in such stock, securities or currencies, and net income derived from an interest in a

qualified publicly traded partnership (as defined in Section 851(h) of the Code) (the “90% income test”) and (ii) diversify its holdings so

that, at the end of each quarter of each taxable year: (a) at least 50% of the value of the Fund’s total assets is represented by (1) cash and

cash items, U.S. government securities, securities of other regulated investment companies, and (2) other securities, with such other

securities limited, in respect of any one issuer, to an amount not greater than 5% of the value of the Fund’s total assets and to not more

than 10% of the outstanding voting securities of such issuer and (b) not more than 25% of the value of the Fund’s total assets is invested in

(1) the securities (other than U.S. government securities and securities of other regulated investment companies) of any one issuer, (2) the

securities (other than securities of other regulated investment companies) of two or more issuers that the Fund controls and that are

engaged in the same, similar, or related trades or businesses, or (3) the securities of one or more qualified publicly traded partnerships.

For purposes of the 90% income test, the character of income earned by any entities in which the Fund may invest that are not treated as

corporations for U.S. federal income tax purposes (e.g., partnerships other than certain publicly traded partnerships taxable as corporations

or grantor trusts) will generally pass through to the fund. Consequently, in order to qualify as a regulated investment company , the Fund

may be required to limit its equity investments in such entities that earn fee income, rental income, insurance income or other

non-qualifying income.

Although in general the passive loss rules of the Code do not apply to regulated investment companies, such rules do apply to a regulated

investment company with respect to items attributable to an interest in a qualified publicly traded partnership. Fund investments in

partnerships, including in qualified publicly traded partnerships, may result in the fund’s being subject to state, local or foreign income,

franchise or withholding tax liabilities.

If the Fund qualifies as a regulated investment company and properly distributes to its shareholders each taxable year an amount equal to

or exceeding the sum of (i) 90% of its “investment company taxable income” as that term is defined in the Code (which includes, among

other things, dividends, taxable interest, and the excess of any net short-term capital gains over net long-term capital losses, as reduced by

certain deductible expenses) without regard to the
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deduction for dividends paid and (ii) 90% of the excess of its gross tax-exempt interest income, if any, over certain disallowed deductions,

the Fund generally will not be subject to U.S. federal income tax on any income of the Fund, distributed to shareholders, including “net

capital gain” (the excess of net long-term capital gain over net short-term capital loss). However, if the Fund meets such distribution

requirements, but chooses to retain some portion of its taxable income or gains, it generally will be subject to U.S. federal income tax at

regular corporate rates on the amount retained. The Fund may designate certain amounts retained as undistributed net capital gain in a

notice to its shareholders, who (i) will be required to include in income for U.S. federal income tax purposes, as long-term capital gain,

their proportionate shares of the undistributed amount so designated, (ii) will be entitled to credit their proportionate shares of the income

tax paid by the Fund on that undistributed amount against their federal income tax liabilities and to claim refunds to the extent such credits

exceed their liabilities and (iii) will be entitled to increase their tax basis, for federal income tax purposes, in their Shares by an amount

equal to the excess of the amount of undistributed net capital gain included in their respective income over their respective income tax

credits. The Fund intends to distribute at least annually all or substantially all of its investment company taxable income (computed

without regard to the dividends-paid deduction), net tax-exempt interest income, and net capital gain.

The Fund’s investment strategy will potentially be limited by its intention to qualify for treatment as a RIC. The tax treatment of certain of

the Fund’s investments under one or more of the qualification or distribution tests applicable to RICs is not certain. An adverse

determination or future guidance by the IRS or a change in law might affect the Fund’s ability to qualify for such treatment.

The Fund may be able to cure a failure to derive 90% of its income from the sources specified above or a failure to diversity its holdings in

the manner described above by paying a tax and/or by disposing of certain assets. If, in any taxable year, the Fund fails one of these tests

and does not timely cure the failure or does not satisfy the 90% distribution requirement, the Fund will be taxed in the same manner as an

ordinary corporation and distributions to its shareholders will not be deductible by the Fund in computing its taxable income.

The Code imposes a 4% nondeductible excise tax on the Fund to the extent it does not distribute by the end of any calendar year at least

the sum of (i) 98% of its taxable ordinary income for that year and (ii) 98.2% of its capital gain net income (both long-term and short-

term) for the one-year period ending, as a general rule, on October 31 of that year. For this purpose, however, any ordinary income or

capital gain net income retained by the Fund that is subject to corporate income tax will be considered to have been distributed by

year-end. In addition, the minimum amounts that must be distributed in any year to avoid the excise tax will be increased or decreased to

reflect any underdistribution or overdistribution, as the case may be, from the previous year. The Fund anticipates that it will pay such

dividends and will make such distributions as are necessary in order to avoid the application of this excise tax.

Fund Distributions

The Fund declares a dividend from net investment income (excluding capital gains) each month. Dividends are normally paid on the last

business day of the month or shortly thereafter. The Fund typically distributes any net short-term and long-term capital gains in December.

Dividends from income and/or capital gains may also be paid at such other times as may be necessary for the Fund to avoid U.S. federal

income or excise tax.

For U.S. federal income tax purposes, all dividends from the Fund generally are taxable whether a shareholder takes them in cash or

reinvests them in additional shares of the Fund. In general, assuming that the Fund has sufficient earnings and profits, dividends from net

investment income and from net short-term capital gains are taxable as ordinary income.

Dividends from income and/or capital gains may also be paid at such other times as may be necessary for the Fund to avoid U.S. federal

income or excise tax.

A 3.8% excise tax will be imposed on net investment income, including, among other things, dividends, interest and net gains from

investments, of individuals with annual income of $200,000 or more ($250,000 if married, filing jointly), and of estates and trusts.
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Distributions by the Fund in excess of the Fund’s current and accumulated earnings and profits will be treated as a return of capital to the

extent of the shareholder’s tax basis in its Shares and will reduce such basis. Any such amount in excess of that basis will be treated as

gain from the sale of Shares, as discussed below.

Distributions from net capital gains, if any, that are reported as capital gain dividends by the Fund are taxable as long-term capital gains

for U.S. federal income tax purposes without regard to the length of time the shareholder has held Shares of the Fund. Capital gain

dividends distributed by the Fund to individual and certain other noncorporate shareholders generally will qualify for reduced U.S. federal

income tax rates (a maximum rate of 20% for individuals with income above certain inflation-adjusted thresholds) on long-term capital

gains, subject to certain limited exceptions. A shareholder should also be aware that the benefits of the favorable tax rate applicable to

long-term capital gains and qualified dividend income may be affected by the application of the alternative minimum tax to individual

shareholders.

The U.S. federal income tax status of all distributions will be reported to shareholders annually.

Although dividends generally will be treated as distributed when paid, any dividend declared by the Fund in October, November or

December and payable to shareholders of record in such a month that is paid during the following January will be treated for U.S. federal

income tax purposes as received by shareholders on December 31 of the calendar year in which it was declared. In addition, certain other

distributions made after the close of a taxable year of the Fund may be “spilled back” and treated for certain purposes as paid by the Fund

during such taxable year. In such case, shareholders generally will be treated as having received such dividends in the taxable year in

which the distributions were actually made. For purposes of calculating the amount of a regulated investment company’s undistributed

income and gain subject to the 4% excise tax described above, such “spilled back” dividends are treated as paid by the regulated

investment company when they are actually paid.

For U.S. federal income tax purposes, the Fund is permitted to carry forward a net capital loss for any year to offset its future short-term

and long-term capital gains, respectively. Capital loss carry forwards are not subject to expiration. To the extent subsequent capital gains

are offset by such losses, they would not result in U.S. federal income tax liability to the Fund and may not be distributed as such to

shareholders. The Fund may not carry forward any losses other than net capital losses. In the event that the Fund were to experience an

ownership change as defined under the Code, the Fund’s loss carryforwards and other favorable tax attributes, if any, may be subject to

limitation.

At the time of an investor’s purchase of fund Shares, a portion of the purchase price may be attributable to realized or unrealized

appreciation in the Fund’s portfolio or to undistributed capital gains of the Fund. Consequently, subsequent distributions by the Fund with

respect to these Shares from such appreciation or gains may be taxable to such investor even if the NAV of the investor’s Shares is, as a

result of the distributions, reduced below the investor’s cost for such shares and the distributions economically represent a return of a

portion of the investment.

Expenses Subject to Special Pass-Through Rules

The Fund will not be considered to be a “publicly offered” RIC if it does not have at least 500 shareholders at all times during a taxable

year and its shares are not treated as continuously offered pursuant to a public offering. It is possible that the Fund will not be treated as a

“publicly offered” RIC for one or more of its taxable years. Very generally, pursuant to Treasury Department regulations, expenses of a

RIC that is not “publicly offered,” except those specific to its status as a RIC or separate entity (e.g., registration fees or transfer agency

fees), are subject to special “pass-through” rules. These expenses (which include direct and certain indirect advisory fees) are treated as

additional dividends to certain Fund shareholders (generally including other RICs that are not “publicly offered,” individuals and entities

that compute their taxable income in the same manner as an individual), and, other than in the case of a shareholder that is a RIC that is

not “publicly offered,” are not deductible by those shareholders under current law.
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Sale, Exchange or Repurchase of Shares

Sales and exchanges generally are taxable events for shareholders that are subject to tax. Shareholders should consult their own tax

advisers with reference to their individual circumstances to determine whether any particular transaction in fund shares is properly treated

as a sale for tax purposes, as the following discussion assumes, and the tax treatment of any gains or losses recognized in such

transactions. In general, if fund shares are sold, the shareholder will recognize gain or loss equal to the difference between the amount

realized on the sale and the shareholder’s adjusted basis in the shares. Such gain or loss generally will be treated as long-term capital gain

or loss if the shares were held for more than one year and otherwise generally will be treated as short-term capital gain or loss. Any loss

recognized by a shareholder upon the sale or other disposition of Shares with a tax holding period of six months or less will be treated as a

long-term capital loss to the extent of any amounts treated as distributions to the shareholder of long-term capital gain with respect to such

Shares (including any amounts credited to the shareholder as undistributed capital gains).

The Fund may report to the IRS the amount of proceeds that a shareholder receives from a repurchase of Shares. The Fund may also report

the shareholder’s basis in those Shares and whether any gain or loss that the shareholder realizes on the repurchase is short-term or long-

term gain or loss. If a shareholder has a different basis for different Shares of the Fund in the same account (e.g., if a shareholder

purchased Shares in the same account at different times for different prices, including as the result of reinvestment of dividends), the Fund

will calculate the basis of the Shares using its default method unless the shareholder has properly elected to use a different method. The

Fund’s default method for calculating basis will be the average basis method, under which the basis per share is reported as the average of

the bases of all of the shareholder’s Shares in the account. A shareholder may elect, on an account-by-account basis, to use a method other

than average basis by following procedures established by the Fund. If such an election is made on or prior to the date of the first

repurchase of Shares in the account and on or prior to the date that is one year after the shareholder receives notice of the Fund’s default

method, the new election will generally apply as if the average basis method had never been in effect for such account. If such an election

is not made on or prior to such dates, the Shares in the account at the time of the election will generally retain their averaged bases.

Shareholders should consult their tax advisers concerning the tax consequences of applying the average basis method or electing another

method of basis calculation.

Losses on sales or other dispositions of Shares may be disallowed under “wash sale” rules in the event of other investments in the Fund

(including those made pursuant to reinvestment of dividends and/or capital gain distributions) within a period of 61 days beginning 30

days before and ending 30 days after a sale or other disposition of Shares. In such a case, the disallowed portion of any loss generally

would be included in the U.S. federal tax basis of the Shares acquired in the other investments.

Tax Shelter Reporting Regulations

Under Treasury regulations, if a shareholder recognizes a loss with respect to Shares of $2 million or more for an individual shareholder,

or $10 million or more for a corporate shareholder, in any single taxable year (or of certain greater amounts over a combination of years),

the shareholder must file with the IRS a disclosure statement on IRS Form 8886. Shareholders who own portfolio securities directly are in

many cases excepted from this reporting requirement but, under current guidance, shareholders of regulated investment companies are not

excepted. A shareholder who fails to make the required disclosure to the IRS may be subject to substantial penalties. The fact that a loss is

reportable under these regulations does not affect the legal determination of whether or not the taxpayer’s treatment of the loss is proper.

Shareholders should consult with their tax advisers to determine the applicability of these regulations in light of their individual

circumstances.

Tax-Exempt Shareholders

Shareholders that are exempt from U.S. federal income tax, such as retirement plans that are qualified under Section 401 of the Code,

generally are not subject to U.S. federal income tax on otherwise-taxable fund dividends or distributions, or on sales or exchanges of fund

Shares unless the Shares are “debt-financed property” within the meaning of the Code. However, in the case of fund shares held through a

non-qualified deferred compensation plan, fund dividends and distributions received by the plan and sales and exchanges of fund shares by

the plan generally are taxable to the employer sponsoring such plan in accordance with the U.S. federal income tax laws that are
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generally applicable to shareholders receiving such dividends or distributions from regulated investment companies such as the Fund.

A plan participant whose retirement plan invests in the Fund, whether such plan is qualified or not, generally is not taxed on any fund

dividends or distributions received by the plan or on sales or exchanges of fund shares by the plan for U.S. federal income tax purposes.

However, distributions to plan participants from a retirement plan account generally are taxable as ordinary income, and different tax

treatment, including penalties on certain excess contributions and deferrals, certain pre-retirement and post-retirement distributions and

certain prohibited transactions, is accorded to accounts maintained as qualified retirement plans. Shareholders should consult their tax

advisers for more information.

Taxation of Fund Investments

The Fund may invest to a significant extent in debt obligations that are in the lowest rating categories or that are unrated, including debt

obligations of issuers not currently paying interest or that are in default. Investments in debt obligations that are at risk of or in default

present special tax issues for the Fund. Federal income tax rules are not entirely clear about issues such as when the Fund may cease to

accrue interest, original issue discount or market discount, when and to what extent deductions may be taken for bad debts or worthless

securities, how payments received on obligations in default should be allocated between principal and interest and whether certain

exchanges of debt obligations in a workout context are taxable. These and other issues will be addressed by the Fund, in the event it

invests in or holds such securities, in order to seek to ensure that it distributes sufficient income to preserve its status as a regulated

investment company and does not become subject to U.S. federal income or excise tax.

If the Fund invests in certain pay-in-kind securities, zero coupon securities, deferred interest securities or, in general, any other securities

with original issue discount (or with market discount if the Fund elects to include market discount in income currently), the Fund generally

must accrue income on such investments for each taxable year, which generally will be prior to the receipt of the corresponding cash

payments. However, the Fund must distribute to its shareholders, at least annually, all or substantially all of its investment company

taxable income (determined without regard to the deduction for dividends paid) and net tax-exempt income, including such accrued

income, to qualify to be treated as a regulated investment company under the Code and avoid U.S. federal income and excise taxes.

Therefore, the Fund may have to dispose of its portfolio securities, potentially under disadvantageous circumstances, to generate cash, or

may have to borrow the cash, to satisfy distribution requirements. Such a disposition of securities may potentially result in additional

taxable gain or loss to the Fund.

Options written or purchased and futures contracts entered into by the Fund on certain securities, indices and foreign currencies, as well as

certain forward foreign currency contracts, may cause the Fund to recognize gains or losses from marking-to-market even though such

options may not have lapsed or been closed out or exercised, or such futures or forward contracts may not have been performed or closed

out. The tax rules applicable to these contracts may affect the characterization of some capital gains and losses realized by the Fund as

long-term or short-term. Certain options, futures and forward contracts relating to foreign currency may be subject to Section 988 of the

Code, and accordingly may produce ordinary income or loss. Additionally, the Fund may be required to recognize gain if an option,

futures contract, forward contract, or short sale that is not subject to the mark-to-market rules is treated as a “constructive sale” of an

“appreciated financial position” held by the Fund under Section 1259 of the Code. Any net mark-to-market gains and/or gains from

constructive sales may also have to be distributed to satisfy the distribution requirements referred to above even though the Fund may

receive no corresponding cash amounts, possibly requiring the disposition of portfolio securities or borrowing to obtain the necessary cash.

Such a disposition of securities may potentially result in additional taxable gain or loss to the Fund. Losses on certain options, futures or

forward contracts and/or offsetting positions (portfolio securities or other positions with respect to which the Fund’s risk of loss is

substantially diminished by one or more options, futures or forward contracts) may also be deferred under the tax straddle rules of the

Code, which may also affect the characterization of capital gains or losses from straddle positions and certain successor positions as long-

term or short-term. Certain tax elections may be available that would enable the Fund to ameliorate some adverse effects of the tax rules

described in this paragraph. The tax rules applicable to options, futures, forward contracts and straddles may affect the amount, timing and

character of the Fund’s income and gains or losses and hence of its distributions to shareholders.
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As a result of entering into swap contracts, the Fund may make or receive periodic net payments. The Fund may also make or receive a

payment when a swap is terminated prior to maturity through an assignment of the swap or other closing transaction. Periodic net

payments will generally constitute ordinary income or deductions, while termination of a swap will generally result in capital gain or loss

(which will be a long-term capital gain or loss if the fund has been a party to the swap for more than one year). With respect to certain

types of swaps, the Fund may be required to currently recognize income or loss with respect to future payments on such swaps or may

elect under certain circumstances to mark such swaps to market annually for tax purposes as ordinary income or loss.

The Fund may be subject to withholding and other taxes imposed by foreign countries, including taxes on interest, dividends and capital

gains with respect to its investments in those countries. Any such taxes would, if imposed, reduce the yield on or return from those

investments. Tax conventions between certain countries and the U.S. may reduce or eliminate such taxes in some cases. The Fund may be

able to elect to pass through to its shareholders any share of foreign taxes paid by the Fund; if the Fund is able to, and makes, this election,

shareholders would include such taxes in their gross incomes and would be entitled to a tax deduction or credit for such taxes on their own

tax returns.

Backup Withholding

The Fund is required to withhold (as “backup withholding”) 24% of reportable payments, including dividends, capital gain distributions

and the proceeds of redemptions or repurchases of Shares paid to shareholders who have not complied with certain IRS regulations. In

order to avoid this withholding requirement, shareholders, other than certain exempt entities, must certify on their Account Applications,

or on separate IRS Forms W-9, that the Social Security Number or other Taxpayer Identification Number they provide is their correct

number and that they are not currently subject to backup withholding, or that they are exempt from backup withholding. The Fund may

nevertheless be required to backup withhold if it receives notice from the IRS or a broker that the number provided is incorrect or backup

withholding is applicable as a result of previous underreporting of interest or dividend income.

If, as anticipated, the Fund qualifies as a regulated investment company under the Code, it will not be required to pay any Massachusetts

income, corporate excise or franchise taxes or any Delaware corporation income tax.

A state income (and possibly local income and/or intangible property) tax exemption is generally available to shareholders to the extent the

Fund’s distributions are derived from interest on (or, in the case of intangible property taxes, the value of its assets is attributable to)

certain U.S. government obligations, provided in some states that certain thresholds for holdings of such obligations and/or reporting

requirements are satisfied. The Fund will not seek to satisfy any threshold or reporting requirements that may apply in particular taxing

jurisdictions, although the Fund may in its sole discretion provide relevant information to shareholders.

Non-U.S. Shareholders

In general, dividends (other than capital gain dividends) paid by the Fund to a person who is not a “U.S. person” within the meaning of the

Code are subject to withholding of U.S. federal income tax at a rate of 30% (or lower applicable treaty rate). However, the Code provides a

withholding tax exemption, if the Fund so elects, for certain interest-related dividends and short-term capital gain dividends paid to such

shareholders.

Separately, a 30% withholding tax is currently imposed on U.S.-source dividends, interest and other income items paid to (i) foreign

financial institutions including non-U.S. investment funds unless they agree to collect and disclose to the IRS information regarding their

direct and indirect U.S. account holders and (ii) certain other foreign entities, unless they certify certain information regarding their direct

and indirect U.S. owners. To avoid withholding, foreign financial institutions will need to (i) enter into agreements with the IRS that state

that they will provide the IRS information, including the names, addresses and taxpayer identification numbers of direct and indirect U.S.

account holders, comply with due diligence procedures with respect to the identification of U.S. accounts, report to the IRS certain

information with respect to U.S. accounts maintained, agree to withhold tax on certain payments made to non-compliant foreign financial

institutions or to account holders who fail to provide the required information, and determine certain other information as to their account

holders, or (ii) in the event that an applicable intergovernmental agreement and implementing legislation are adopted, provide local

revenue authorities with
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similar account holder information. Other foreign entities will need to either provide the name, address, and taxpayer identification

number of each substantial U.S. owner or certifications of no substantial U.S. ownership unless certain exceptions apply.

Shares of the Fund held by a non-U.S. shareholder at death will be considered situated within the United States and subject to the U.S.

estate tax.

LEGAL MATTERS

The validity of the Shares offered hereby will be passed on for the Fund by Miles & Stockbridge P.C., 100 Light Street,

Maryland 21202.

Willkie Farr & Gallagher LLP, 787 Seventh Avenue, New York, New York 10019, is counsel to the Fund and has represented

the Fund in connection with this registration statement.

INCORPORATION BY REFERENCE

This SAI is part of a registration statement that we have filed with the SEC. We are allowed to “incorporate by reference” the information

that we file with the SEC, which means that we can disclose important information to you by referring you to those documents. We

incorporate by reference into this SAI the documents listed below and any future filings we make with the SEC under Sections 13(a),

13(c), 14 or 15(d) of the Exchange Act, including any filings on or after the date of this SAI from the date of filing (excluding any

information furnished, rather than filed), until we have sold all of the offered securities to which this SAI and any accompanying

prospectus supplement relates or the offering is otherwise terminated. The information incorporated by reference is an important part of

this SAI. Any statement in a document incorporated by reference into this SAI will be deemed to be automatically modified or superseded

to the extent a statement contained in (1) this SAI or (2) any other subsequently filed document that is incorporated by reference into this

SAI modifies or supersedes such statement. The documents incorporated by reference herein include:

 
 •  The Fund’s Prospectus, dated November 17, 2021, filed with this SAI;

 
 •  our annual report on Form N-CSR for the fiscal year ended December 31, 2020 filed with the SEC on February 25, 2021;

 

 
•  our semi-annual report on Form N-CSR for semi-annual fiscal period ended June 30, 2021 filed with the SEC on August 16,

2021; and

 

 

•  the description of the Fund’s common stock contained in our Registration Statement on Form 8-A (File No. 001-09452) filed

with the SEC on May 11, 2006, including any amendment or report filed for the purpose of updating such description prior to

the termination of the offering registered hereby.

 

 
•  the Fund’s proxy statement on Schedule 14A for the annual meeting of the Fund’s shareholders filed with the SEC on

March 15, 2021.

The Fund will provide, free of charge, to each person, including any beneficial owner, to whom this SAI is delivered, upon written or oral

request, a copy of any and all of the documents that have been or may be incorporated by reference in this SAI or the accompanying

prospectus supplement. You should direct requests for documents by writing to:

c/o Credit Suisse Asset Management, LLC

Eleven Madison Avenue

New York, New York 10010

The Fund makes available this SAI, the Prospectus and the Fund’s annual and semi-annual reports, free of charge, at www.credit-

suisse.com/us/funds. You may also obtain this SAI, the Prospectus, other documents incorporated by
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reference and other information the Fund files electronically, including reports and proxy statements, on the SEC website

(http://www.sec.gov) or with the payment of a duplication fee, by electronic request at publicinfo@sec.gov. Information contained in, or

that can be accessed through, the Fund’s website is not incorporated by reference into this SAI and should not be considered to be part of

this SAI, the Prospectus or the accompanying prospectus supplement.

FINANCIAL STATEMENTS

The audited financial statements and financial highlights included in the annual report to the Fund’s shareholders for the fiscal

year ended December 31, 2020 (the “2020 Annual Report”), together with the report of PricewaterhouseCoopers LLP on the financial

statements and financial highlights included in the Fund’s 2020 Annual Report, and the unaudited financial statements and financial

highlights included in the semi-annual report to the Fund’s shareholders for the six months ended June 30, 2021, are incorporated herein

by reference.
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APPENDIX A

DESCRIPTION OF RATINGS

A Description of Moody’s Investors Service, Inc.’s (“Moody’s”) Global Rating Scales

Ratings assigned on Moody’s global long-term and short-term rating scales are forward-looking opinions of the relative credit risks of

financial obligations issued by non-financial corporates, financial institutions, structured finance vehicles, project finance vehicles, and

public sector entities. Moody’s defines credit risk as the risk that an entity may not meet its contractual financial obligations as they come

due and any estimated financial loss in the event of default or impairment. The contractual financial obligations addressed by Moody’s

ratings are those that call for, without regard to enforceability, the payment of an ascertainable amount, which may vary based upon

standard sources of variation (e.g., floating interest rates), by an ascertainable date. Moody’s rating addresses the issuer’s ability to obtain

cash sufficient to service the obligation, and its willingness to pay. Moody’s ratings do not address non-standard sources of variation in the

amount of the principal obligation (e.g., equity indexed), absent an express statement to the contrary in a press release accompanying an

initial rating. Long-term ratings are assigned to issuers or obligations with an original maturity of one year or more and reflect both on the

likelihood of a default or impairment on contractual financial obligations and the expected financial loss suffered in the event of default or

impairment. Short-term ratings are assigned for obligations with an original maturity of thirteen months or less and reflect both on the

likelihood of a default or impairment on contractual financial obligations and the expected financial loss suffered in the event of default or

impairment. Moody’s issues ratings at the issuer level and instrument level on both the long-term scale and the short-term scale. Typically,

ratings are made publicly available although private and unpublished ratings may also be assigned.

Moody’s differentiates structured finance ratings from fundamental ratings (i.e., ratings on nonfinancial corporate, financial institution,

and public sector entities) on the global long-term scale by adding (sf) to all structured finance ratings. The addition of (sf) to structured

finance ratings should eliminate any presumption that such ratings and fundamental ratings at the same letter grade level will behave the

same. The (sf) indicator for structured finance security ratings indicates that otherwise similarly rated structured finance and fundamental

securities may have different risk characteristics. Through its current methodologies, however, Moody’s aspires to achieve broad expected

equivalence in structured finance and fundamental rating performance when measured over a long period of time.

Description of Moody’s Global Long-Term Rating Scale
 
Aaa Obligations rated Aaa are judged to be of the highest quality, subject to the lowest level of credit risk.

 
Aa Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.

 
A Obligations rated A are judged to be upper-medium grade and are subject to low credit risk.

 
Baa Obligations rated Baa are judged to be medium-grade and subject to moderate credit risk and as such may possess certain

speculative characteristics.

 
Ba Obligations rated Ba are judged to be speculative and are subject to substantial credit risk.

 
B Obligations rated B are considered speculative and are subject to high credit risk.

 
Caa Obligations rated Caa are judged to be speculative of poor standing and are subject to very high credit risk.

 
Ca Obligations rated Ca are highly speculative and are likely in, or very near, default, with some prospect of recovery of principal

and interest.

 
C Obligations rated C are the lowest rated and are typically in default, with little prospect for recovery of principal or interest.
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Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from Aa through Caa. The modifier 1

indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2 indicates a mid-range ranking; and the

modifier 3 indicates a ranking in the lower end of that generic rating category. Additionally, a “(hyb)” indicator is appended to all ratings

of hybrid securities issued by banks, insurers, finance companies, and securities firms.

By their terms, hybrid securities allow for the omission of scheduled dividends, interest, or principal payments, which can potentially

result in impairment if such an omission occurs. Hybrid securities may also be subject to contractually allowable write-downs of principal

that could result in impairment. Together with the hybrid indicator, the long-term obligation rating assigned to a hybrid security is an

expression of the relative credit risk associated with that security.

Description of Moody’s Global Short-Term Rating Scale
 
P-1 Ratings of Prime-1 reflect a superior ability to repay short-term obligations.

 
P-2 Ratings of Prime-2 reflect a strong ability to repay short-term obligations.

 
P-3 Ratings of Prime-3 reflect an acceptable ability to repay short-term obligations.

 
NP Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating categories.

Description of Moody’s U.S. Municipal Short-Term Debt and Demand Obligation Ratings

Description of Moody’s Short-Term Obligation Ratings

Moody’s uses the global short-term Prime rating scale for commercial paper issued by U.S. municipalities and nonprofits. These

commercial paper programs may be backed by external letters of credit or liquidity facilities, or by an issuer’s self-liquidity.

For other short-term municipal obligations, Moody’s uses one of two other short-term rating scales, the Municipal Investment Grade

(“MIG”) and Variable Municipal Investment Grade (“VMIG”) scales discussed below.

Moody’s uses the MIG scale for U.S. municipal cash flow notes, bond anticipation notes and certain other short-term obligations, which

typically mature in three years or less. Under certain circumstances, Moody’s uses the MIG scale for bond anticipation notes with

maturities of up to five years.

MIG Scale
 

MIG 1 This designation denotes superior credit quality. Excellent protection is afforded by established cash flows, highly reliable

liquidity support, or demonstrated broad-based access to the market for refinancing.

 
MIG 2 This designation denotes strong credit quality. Margins of protection are ample, although not as large as in the preceding group.

 
MIG 3 This designation denotes acceptable credit quality. Liquidity and cash-flow protection may be narrow, and market access for

refinancing is likely to be less well-established.

 
SG This designation denotes speculative-grade credit quality. Debt instruments in this category may lack sufficient margins of

protection.

Description of Moody’s Demand Obligation Ratings

In the case of variable rate demand obligations (“VRDOs”), a two-component rating is assigned. The components are a long-term rating

and a short-term demand obligation rating. The long-term rating addresses the issuer’s ability
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to meet scheduled principal and interest payments. The short-term demand obligation rating addresses the ability of the issuer or the

liquidity provider to make payments associated with the purchase-price-upon-demand feature (“demand feature”) of the VRDO. The short-

term demand obligation rating uses the VMIG scale. VMIG ratings with liquidity support use as an input the short-term Counterparty Risk

Assessment of the support provider, or the long-term rating of the underlying obligor in the absence of third party liquidity support.

Transitions of VMIG ratings of demand obligations with conditional liquidity support differ from transitions on the Prime scale to reflect

the risk that external liquidity support will terminate if the issuer’s long-term rating drops below investment grade.

Moody’s typically assigns the VMIG short-term demand obligation rating if the frequency of the demand feature is less than every three

years. If the frequency of the demand feature is less than three years but the purchase price is payable only with remarketing proceeds, the

short-term demand obligation rating is “NR”.

VMIG Scale

 
VMIG 1 This designation denotes superior credit quality. Excellent protection is afforded by the superior short-term credit strength of the

liquidity provider and structural and legal protections that ensure the timely payment of purchase price upon demand.

 
VMIG 2 This designation denotes strong credit quality. Good protection is afforded by the strong short-term credit strength of the liquidity

provider and structural and legal protections that ensure the timely payment of purchase price upon demand.

 
VMIG 3 This designation denotes acceptable credit quality. Adequate protection is afforded by the satisfactory short-term credit strength

of the liquidity provider and structural and legal protections that ensure the timely payment of purchase price upon demand.

 
SG This designation denotes speculative-grade credit quality. Demand features rated in this category may be supported by a liquidity

provider that does not have a sufficiently strong short-term rating or may lack the structural or legal protections necessary to

ensure the timely payment of purchase price upon demand.

Description of S&P Global Ratings (“S&P”), a Division of S&P Global Inc., Issue Credit Ratings

An S&P issue credit rating is a forward-looking opinion about the creditworthiness of an obligor with respect to a specific financial

obligation, a specific class of financial obligations, or a specific financial program (including ratings on medium-term note programs and

commercial paper programs). It takes into consideration the creditworthiness of guarantors, insurers, or other forms of credit enhancement

on the obligation and takes into account the currency in which the obligation is denominated. The opinion reflects S&P’s view of the

obligor’s capacity and willingness to meet its financial commitments as they come due, and this opinion may assess terms, such as

collateral security and subordination, which could affect ultimate payment in the event of default.

Issue credit ratings can be either long-term or short-term. Short-term issue credit ratings are generally assigned to those obligations

considered short-term in the relevant market, typically with an original maturity of no more than 365 days. Short-term issue credit ratings

are also used to indicate the creditworthiness of an obligor with respect to put features on long-term obligations. S&P would typically

assign a long-term issue credit rating to an obligation with an original maturity of greater than 365 days. However, the ratings S&P assigns

to certain instruments may diverge from these guidelines based on market practices. Medium-term notes are assigned long-term ratings.

Issue credit ratings are based, in varying degrees, on S&P’s analysis of the following considerations:

 

 
● The likelihood of payment—the capacity and willingness of the obligor to meet its financial commitments on an obligation in

accordance with the terms of the obligation;
 

 ● The nature and provisions of the financial obligation, and the promise S&P imputes; and
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● The protection afforded by, and relative position of, the financial obligation in the event of a bankruptcy, reorganization, or other

arrangement under the laws of bankruptcy and other laws affecting creditors’ rights.

An issue rating is an assessment of default risk but may incorporate an assessment of relative seniority or ultimate recovery in the event of

default. Junior obligations are typically rated lower than senior obligations, to reflect lower priority in bankruptcy, as noted above. (Such

differentiation may apply when an entity has both senior and subordinated obligations, secured and unsecured obligations, or operating

company and holding company obligations.)

Long-Term Issue Credit Ratings*
 

AAA

  

An obligation rated ‘AAA’ has the highest rating assigned by S&P. The obligor’s capacity to meet its financial commitments on

the obligation is extremely strong.

AA

  

An obligation rated ‘AA’ differs from the highest-rated obligations only to a small degree. The obligor’s capacity to meet its

financial commitments on the obligation is very strong.

A

  

An obligation rated ‘A’ is somewhat more susceptible to the adverse effects of changes in circumstances and economic conditions

than obligations in higher-rated categories. However, the obligor’s capacity to meet its financial commitments on the obligation is

still strong.

BBB

  

An obligation rated ‘BBB’ exhibits adequate protection parameters. However, adverse economic conditions or changing

circumstances are more likely to weaken the obligor’s capacity to meet its financial commitments on the obligation.

BB,

B,

CCC,

CC,

and

C   

Obligations rated ‘BB’, ‘B’, ‘CCC’, ‘CC’, and ‘C’ are regarded as having significant speculative characteristics. ‘BB’ indicates the

least degree of speculation and ‘C’ the highest. While such obligations will likely have some quality and protective characteristics,

these may be outweighed by large uncertainties or major exposure to adverse conditions.

BB

  

An obligation rated ‘BB’ is less vulnerable to nonpayment than other speculative issues. However, it faces major ongoing

uncertainties or exposure to adverse business, financial, or economic conditions that could lead to the obligor’s inadequate

capacity to meet its financial commitments on the obligation.

B

  

An obligation rated ‘B’ is more vulnerable to nonpayment than obligations rated ‘BB’, but the obligor currently has the capacity to

meet its financial commitments on the obligation. Adverse business, financial, or economic conditions will likely impair the

obligor’s capacity or willingness to meet its financial commitments on the obligation.

CCC

  

An obligation rated ‘CCC’ is currently vulnerable to nonpayment and is dependent upon favorable business, financial, and

economic conditions for the obligor to meet its financial commitments on the obligation. In the event of adverse business,

financial, or economic conditions, the obligor is not likely to have the capacity to meet its financial commitments on the

obligation.

CC

  

An obligation rated ‘CC’ is currently highly vulnerable to nonpayment. The ‘CC’ rating is used when a default has not yet

occurred but S&P expects default to be a virtual certainty, regardless of the anticipated time to default.

C

  

An obligation rated ‘C’ is currently highly vulnerable to nonpayment, and the obligation is expected to have lower relative

seniority or lower ultimate recovery compared with obligations that are rated higher.

D

  

An obligation rated ‘D’ is in default or in breach of an imputed promise. For non-hybrid capital instruments, the ‘D’ rating

category is used when payments on an obligation are not made on the date due, unless S&P believes that such payments will be

made within five business days in the absence of a stated grace period
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or within the earlier of the stated grace period or 30 calendar days. The ‘D’ rating also will be used upon the filing of a

bankruptcy petition or the taking of similar action and where default on an obligation is a virtual certainty, for example due to

automatic stay provisions. A rating on an obligation is lowered to ‘D’ if it is subject to a distressed debt restructuring.

* Ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a plus (+) or minus (-) sign to show relative standing within the rating

categories.

Short-Term Issue Credit Ratings
 
A-1 A short-term obligation rated ‘A-1’ is rated in the highest category by S&P. The obligor’s capacity to meet its financial

commitments on the obligation is strong. Within this category, certain obligations are designated with a plus sign (+). This

indicates that the obligor’s capacity to meet its financial commitments on these obligations is extremely strong.

 
A-2 A short-term obligation rated ‘A-2’ is somewhat more susceptible to the adverse effects of changes in circumstances and

economic conditions than obligations in higher rating categories. However, the obligor’s capacity to meet its financial

commitments on the obligation is satisfactory.

 
A-3 A short-term obligation rated ‘A-3’ exhibits adequate protection parameters. However, adverse economic conditions or changing

circumstances are more likely to weaken an obligor’s capacity to meet its financial commitments on the obligation.

 
B A short-term obligation rated ‘B’ is regarded as vulnerable and has significant speculative characteristics. The obligor currently

has the capacity to meet its financial commitments; however, it faces major ongoing uncertainties that could lead to the obligor’s

inadequate capacity to meet its financial commitments.

 
C A short-term obligation rated ‘C’ is currently vulnerable to nonpayment and is dependent upon favorable business, financial, and

economic conditions for the obligor to meet its financial commitments on the obligation.

 
D A short-term obligation rated ‘D’ is in default or in breach of an imputed promise. For non-hybrid capital instruments, the ‘D’

rating category is used when payments on an obligation are not made on the date due, unless S&P believes that such payments

will be made within any stated grace period. However, any stated grace period longer than five business days will be treated as

five business days. The ‘D’ rating also will be used upon the filing of a bankruptcy petition or the taking of a similar action and

where default on an obligation is a virtual certainty, for example due to automatic stay provisions. A rating on an obligation is

lowered to ‘D’ if it is subject to a distressed debt restructuring.

Description of S&P’s Municipal Short-Term Note Ratings

An S&P U.S. municipal note rating reflects S&P’s opinion about the liquidity factors and market access risks unique to the notes. Notes

due in three years or less will likely receive a note rating. Notes with an original maturity of more than three years will most likely receive

a long-term debt rating. In determining which type of rating, if any, to assign, S&P’s analysis will review the following considerations:

 
 ●  Amortization schedule—the larger the final maturity relative to other maturities, the more likely it will be treated as a note; and

 
 ●  Source of payment—the more dependent the issue is on the market for its refinancing, the more likely it will be treated as a note.
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S&P’smunicipal short-term note rating symbols are as follows:

 
SP-1 Strong capacity to pay principal and interest. An issue determined to possess a very strong capacity to pay debt service is given a

plus (+) designation.

 
SP-2 Satisfactory capacity to pay principal and interest, with some vulnerability to adverse financial and economic changes over the

term of the notes.

 
SP-3 Speculative capacity to pay principal and interest.
 

D ‘D’ is assigned upon failure to pay the note when due, completion of a distressed debt restructuring, or the filing of a bankruptcy

petition or the taking of similar action and where default on an obligation is a virtual certainty, for example due to automatic stay

provisions.

Description of Fitch Ratings’ (“Fitch’s”) Credit Ratings Scales

Fitch Ratings publishes opinions on a variety of scales. The most common of these are credit ratings, but the agency also publishes ratings,

scores and other relative opinions relating to financial or operational strength. For example, Fitch also provides specialized ratings of

servicers of residential and commercial mortgages, asset managers and funds. In each case, users should refer to the definitions of each

individual scale for guidance on the dimensions of risk covered in each assessment.

Fitch’s credit ratings relating to issuers are an opinion on the relative ability of an entity to meet financial commitments, such as interest,

preferred dividends, repayment of principal, insurance claims or counterparty obligations. Credit ratings relating to securities and

obligations of an issuer can include a recovery expectation. Credit ratings are used by investors as indications of the likelihood of

receiving the money owed to them in accordance with the terms on which they invested. The agency’s credit ratings cover the global

spectrum of corporate, sovereign financial, bank, insurance, and public finance entities (including supranational and sub-national entities)

and the securities or other obligations they issue, as well as structured finance securities backed by receivables or other financial assets.

The terms “investment grade” and “speculative grade” have established themselves over time as shorthand to describe the categories

‘AAA’ to ‘BBB’ (investment grade) and ‘BB’ to ‘D’ (speculative grade). The terms investment grade and speculative grade are market

conventions and do not imply any recommendation or endorsement of a specific security for investment purposes. Investment grade

categories indicate relatively low to moderate credit risk, while ratings in the speculative categories either signal a higher level of credit

risk or that a default has already occurred.

For the convenience of investors, Fitch may also include issues relating to a rated issuer that are not and have not been rated on its web

page. Such issues are also denoted as ‘NR’.

Credit ratings express risk in relative rank order, which is to say they are ordinal measures of credit risk and are not predictive of a specific

frequency of default or loss. For information about the historical performance of ratings please refer to Fitch’s Ratings Transition and

Default studies which detail the historical default rates and their meaning. The European Securities and Markets Authority also maintains a

central repository of historical default rates.

Fitch’s credit ratings do not directly address any risk other than credit risk. In particular, ratings do not deal with the risk of a market value

loss on a rated security due to changes in interest rates, liquidity and other market considerations. However, in terms of payment obligation

on the rated liability, market risk may be considered to the extent that it influences the ability of an issuer to pay upon a commitment.

Ratings nonetheless do not reflect market risk to the extent that they influence the size or other conditionality of the obligation to pay upon

a commitment (for example, in the case of index-linked bonds).
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In the default components of ratings assigned to individual obligations or instruments, the agency typically rates to the likelihood of

non-payment or default in accordance with the terms of that instrument’s documentation. In limited cases, Fitch may include additional

considerations (i.e. rate to a higher or lower standard than that implied in the obligation’s documentation).

The primary credit rating scales can be used to provide a rating of privately issued obligations or certain note issuance programs or for

private ratings. In this case the rating is not published, but only provided to the issuer or its agents in the form of a rating letter.

The primary credit rating scales may also be used to provide ratings for a more narrow scope, including interest strips and return of

principal or in other forms of opinions such as credit opinions or rating assessment services. Credit opinions are either a notch- or

category-specific view using the primary rating scale and omit one or more characteristics of a full rating or meet them to a different

standard. Credit opinions will be indicated using a lower case letter symbol combined with either an ‘*’ (e.g. ‘bbb+*’) or (cat) suffix to

denote the opinion status. Credit opinions will be point-in-time typically but may be monitored if the analytical group believes information

will be sufficiently available. Rating assessment services are a notch-specific view using the primary rating scale of how an existing or

potential rating may be changed by a given set of hypothetical circumstances. While credit opinions and rating assessment services are

point-in-time and are not monitored, they may have a directional watch or outlook assigned, which can signify the trajectory of the credit

profile.

Description of Fitch’s Long-Term Corporate Finance Obligations Rating Scales

Ratings of individual securities or financial obligations of a corporate issuer address relative vulnerability to default on an ordinal scale. In

addition, for financial obligations in corporate finance, a measure of recovery given default on that liability is also included in the rating

assessment. This notably applies to covered bonds ratings, which incorporate both an indication of the probability of default and of the

recovery given a default of this debt instrument. On the contrary, Ratings of debtor-in-possession (“DIP”) obligations incorporate the

expectation of full repayment.

The relationship between the issuer scale and obligation scale assumes a generic historical average recovery. Individual obligations can be

assigned ratings higher, lower, or the same as that entity’s issuer rating or issuer default rating (“IDR”), based on their relative ranking,

relative vulnerability to default or based on explicit Recovery Ratings.

As a result, individual obligations of entities, such as corporations, are assigned ratings higher, lower, or the same as that entity’s issuer

rating or IDR, except DIP obligation ratings that are not based off an IDR. At the lower end of the ratings scale, Fitch publishes explicit

Recovery Ratings in many cases to complement issuer and obligation ratings.

Fitch long-term obligations rating scales are as follows:

 
AAA Highest Credit Quality. ‘AAA’ ratings denote the lowest expectation of credit risk. They are assigned only in cases of

exceptionally strong capacity for payment of financial commitments. This capacity is highly unlikely to be adversely affected by

foreseeable events.

 
AA Very High Credit Quality. ‘AA’ ratings denote expectations of very low credit risk. They indicate very strong capacity for

payment of financial commitments. This capacity is not significantly vulnerable to foreseeable events.
 

A High Credit Quality. ‘A’ ratings denote expectations of low credit risk. The capacity for payment of financial commitments is

considered strong. This capacity may, nevertheless, be more vulnerable to adverse business or economic conditions than is the

case for higher ratings.
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BBB Good Credit Quality. ‘BBB’ ratings indicate that expectations of credit risk are currently low. The capacity for payment of

financial commitments is considered adequate, but adverse business or economic conditions are more likely to impair this

capacity.

 
BB Speculative. ‘BB’ ratings indicate an elevated vulnerability to credit risk, particularly in the event of adverse changes in business

or economic conditions over time; however, business or financial alternatives may be available to allow financial commitments

to be met.

 
B Highly Speculative. ‘B’ ratings indicate that material credit risk is present.

 
CCC Substantial Credit Risk. ‘CCC’ ratings indicate that substantial credit risk is present.

 
CC Very High Levels of Credit Risk. ‘CC’ ratings indicate very high levels of credit risk.

 
C Exceptionally High Levels of Credit Risk. ‘C’ indicates exceptionally high levels of credit risk.

Within rating categories, Fitch may use modifiers. The modifiers “+” or “-” may be appended to a rating to denote relative status within

major rating categories.

For example, the rating category ‘AA’ has three notch-specific rating levels (‘AA+’; ‘AA’; ‘AA–’; each a rating level). Such suffixes are

not added to ‘AAA’ ratings and ratings below the ‘CCC’ category. For the short-term rating category of ‘F1’, a ‘+’ may be appended.

Description of Fitch’s Short-Term Ratings Assigned to Issuers and Obligations

A short-term issuer or obligation rating is based in all cases on the short-term vulnerability to default of the rated entity and relates to the

capacity to meet financial obligations in accordance with the documentation governing the relevant obligation. Short-term deposit ratings

may be adjusted for loss severity. Short-term ratings are assigned to obligations whose initial maturity is viewed as “short term” based on

market convention. Typically, this means up to 13 months for corporate, sovereign, and structured obligations and up to 36 months for

obligations in U.S. public finance markets.

Fitch short-term ratings are as follows:

 
F1 Highest Short-Term Credit Quality. Indicates the strongest intrinsic capacity for timely payment of financial commitments; may

have an added “+” to denote any exceptionally strong credit feature.

 
F2 Good Short-Term Credit Quality. Good intrinsic capacity for timely payment of financial commitments.

 
F3 Fair Short-Term Credit Quality. The intrinsic capacity for timely payment of financial commitments is adequate.

 
B Speculative Short-Term Credit Quality. Minimal capacity for timely payment of financial commitments, plus heightened

vulnerability to near term adverse changes in financial and economic conditions.

 
C High Short-Term Default Risk. Default is a real possibility.

 
RD Restricted Default. Indicates an entity that has defaulted on one or more of its financial commitments, although it continues to

meet other financial obligations. Typically applicable to entity ratings only.

 
D Default. Indicates a broad-based default event for an entity, or the default of a short-term obligation.
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APPENDIX B

CREDIT SUISSE ASSET MANAGEMENT, LLC

CREDIT SUISSE FUNDS

PROXY VOTING PROCEDURES

Introduction

Credit Suisse Asset Management, LLC (“Credit Suisse”) is a fiduciary that owes each of its client’s duties of care and loyalty with

respect to proxy voting. The duty of care requires Credit Suisse to monitor corporate events and to vote proxies. To satisfy its duty of

loyalty, Credit Suisse must cast proxy votes in the best interests of each of its clients.

The Credit Suisse Funds (the “Funds”), which have engaged Credit Suisse Asset Management, LLC as their investment adviser, are

of the belief that the proxy voting process is a means of addressing corporate governance issues and encouraging corporate actions

both of which can enhance shareholder value.

Procedures

The Proxy Voting Procedures (the “Procedures”) set forth below are designed to ensure that proxies are voted in the best interests of

Credit Suisse’s clients. The Procedures addresses particular issues and gives a general indication of how Credit Suisse will vote

proxies. The Procedures are not exhaustive and does not include all potential issues.

Proxy Voting Committee

The Proxy Voting Committee will consist of a disinterested member of the Portfolio Management Department, a member of the

General Counsel Department, a member of the Compliance and Risk Department, a member of the Operations Department (or their

designees), and a member of Fund Administration. The purpose of the Proxy Voting Committee is to administer the voting of all

clients’ proxies in accordance with the Procedures. The Proxy Voting Committee will review the Procedures as necessary to ensure

that it is designed to promote the best interests of Credit Suisse’s clients.

For the reasons disclosed below under “Conflicts,” the Proxy Voting Committee has engaged the services of an independent third

party (initially, Risk Metrics Group’s ISS Governance Services Unit (“ISS”)) to assist in issue analysis and vote recommendation for

proxy proposals for all of the Funds except Credit Suisse Commodity Return Strategy Fund and Credit Suisse Trust – Commodity

Return Strategy Portfolio. Proxy proposals addressed by the Procedures will be voted in accordance with the Procedures. Proxy

proposals addressed by the Procedures that require a case-by-case analysis will be voted in accordance with the vote

recommendation of ISS. Proxy proposals not addressed by the Procedures will also be voted in accordance with the vote

recommendation of ISS. To the extent that the Proxy Voting Committee proposes to deviate from the Procedures or the ISS vote

recommendation, the Committee shall obtain client consent as described below.

Credit Suisse investment professionals may submit a written recommendation to the Proxy Voting Committee to vote in a manner

inconsistent with the Procedures and/or the recommendation of ISS. Such recommendation will set forth its basis and rationale. In

addition, the investment professional must confirm in writing that he/she is not aware of any conflicts of interest concerning the

proxy matter or provide a full and complete description of the conflict.

In the event a Portfolio Manager (“PM”) desires to deviate from the stated voting parameters outlined in the Procedures, the PM is

required to submit a memo detailing the request and rationale for the deviation to the Chair of the Proxy Voting Committee. The

Chair of the Proxy Voting Committee (“Committee”) will convene a meeting where the PM will present their recommendation. In

the event an in person or telephonic meeting cannot be organized, the Chair of the Committee will circulate the PM’s request for an

exception to the Proxy Voting Committee for consideration.
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Should such Procedures exception be approved by the Proxy Voting Committee, the Committee will forward the instructions to ISS

for processing and will minute the meeting.

Conflicts

Credit Suisse is the part of the asset management business of Credit Suisse, one of the world’s leading banks. As part of a global, full

service investment-bank, broker-dealer, and wealth-management organization, Credit Suisse and its affiliates and personnel may

have multiple advisory, transactional, financial, and other interests in securities, instruments, and companies that may be purchased

or sold by Credit Suisse for its clients’ accounts. The interests of Credit Suisse and/or its affiliates and personnel may conflict with

the interests of Credit Suisse’s clients in connection with any proxy issue. In addition, Credit Suisse may not be able to identify all of

the conflicts of interest relating to any proxy matter.

Consent

In each and every instance in which the Proxy Voting Committee favors voting in a manner that is inconsistent with the Procedures

or the vote recommendation of ISS (including proxy proposals addressed and not addressed by the Procedures), it shall disclose to

the client conflicts of interest information and obtain client consent to vote. Where the client is a Fund, disclosure shall be made to

any one director who is not an “interested person,” as that term is defined under the Investment Company Act of 1940, as amended,

of the Fund.

Recordkeeping

Credit Suisse is required to maintain in an easily accessible place for six years all records relating to proxy voting.

These records include the following:

 
 ●  a copy of the Procedures;
 

 ●  a copy of each proxy statement received on behalf of Credit Suisse clients;
 

 ●  a record of each vote cast on behalf of Credit Suisse clients;
 

 
●  a copy of all documents created by Credit Suisse personnel that were material to making a decision on a vote or that

memorializes the basis for the decision; and
 

 
●  a copy of each written request by a client for information on how Credit Suisse voted proxies, as well as a copy of any written

response.

Credit Suisse reserves the right to maintain certain required proxy records with ISS in accordance with all applicable regulations.

Disclosure

Credit Suisse will describe the Procedures to each client. Upon request, Credit Suisse will provide any client with a copy of the

Procedures. Credit Suisse will also disclose to its clients how they can obtain information on their proxy votes.

ISS will capture data necessary for Funds to file Form N-PX on an annual basis concerning their proxy voting record in accordance

with applicable law.

A description of the Procedures is contained in each Fund’s Statement of Additional Information the telephone number for more

information must be disclosed in each Fund’s Form N-CSR.

Procedures

The Proxy Voting Committee will administer the voting of all client proxies. Credit Suisse has engaged ISS as an independent third

party proxy voting service to assist in the voting of client proxies. ISS will coordinate with each client’s custodian to ensure that

proxy materials reviewed by the custodians are processed in a timely fashion. ISS will provide Credit Suisse with an analysis of

proxy issues and a vote recommendation for proxy proposals.
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ISS will refer proxies to the Proxy Voting Committee for instructions when the application of the Procedures is not clear. The Proxy

Voting Committee will notify ISS of any changes to the Procedures or deviating thereof.

PROXY VOTING PROCEDURES

Operational Items

Adjourn Meeting

Proposals to provide management with the authority to adjourn an annual or special meeting will be determined on a

case-by-case basis.

Amend Quorum Requirements

Proposals to reduce quorum requirements for shareholder meetings below a majority of the shares outstanding will be

determined on a case-by-case basis.

Amend Minor Bylaws

Generally vote for bylaw or charter changes that are of a housekeeping nature.

Change Date, Time, or Location of Annual Meeting

Generally vote for management proposals to change the date/time/location of the annual meeting unless the proposed change

is unreasonable. Generally vote against shareholder proposals to change the date/time/location of the annual meeting unless

the current scheduling or location is unreasonable.

Ratify Auditors

Generally vote for proposals to ratify auditors unless: (1) an auditor has a financial interest in or association with the

company, and is therefore not independent; (2) fees for non-audit services are excessive, or (3) there is reason to believe that

the independent auditor has rendered an opinion, which is neither accurate nor indicative of the company’s financial position.

Generally vote on a case-by-case basis on shareholder proposals asking companies to prohibit their auditors from engaging in

non-audit services (or capping the level of non-audit services). Generally vote on a case-by-case basis on auditor rotation

proposals taking into consideration: (1) tenure of audit firm; (2) establishment and disclosure of a renewal process whereby

the auditor is regularly evaluated for both audit quality and competitive price; (3) length of the rotation period advocated in

the proposal, and (4) significant audit related issues.

Board of Directors

Voting on Director Nominees in Uncontested Elections

Generally votes on director nominees on a case-by-case basis. Votes may be withheld: from directors who (1) attended less

than 75% of the board and committee meetings without a valid reason for the absences; (2) implemented or renewed a dead-

hand poison pill; (3) ignored a shareholder proposal that was approved by a majority of the votes cast for two consecutive

years; (4) ignored a shareholder proposal approved by a majority of the shares outstanding; (5) have failed to act on takeover

offers where the majority of the shareholders have tendered their shares; (6) are inside directors or affiliated outside directors

and sit on the audit, compensation, or nominating committee; (7) are inside directors or affiliated outside directors and the full

board serves as the audit, compensation, or nominating committee or the company does not have one of these committees; or

(8) are audit committee members and the non-audit fees paid to the auditor are excessive.

Cumulative Voting

Proposals to eliminate cumulative voting will be determined on a case-by-case basis. Proposals to restore or provide for

cumulative voting in the absence of sufficient good governance provisions and/or poor relative shareholder returns will be

determined on a case-by-case basis.

Director and Officer Indemnification and Liability Protection

Proposals on director and officer indemnification and liability protection generally evaluated on a case-by-case basis.

Generally vote against proposals that would: (1) eliminate entirely directors’ and officers’ liability for monetary damages for

violating the duty of care; or (2) expand coverage beyond just legal expenses to acts, such as negligence, that are more serious

violations of fiduciary obligation than mere carelessness.
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Generally vote for only those proposals providing such expanded coverage in cases when a director’s or officer’s legal

defense was unsuccessful if: (1) the director was found to have acted in good faith and in a manner that he reasonably

believed was in the best interests of the company, and (2) only if the director’s legal expenses would be covered.

Filling Vacancies/Removal of Directors

Generally vote against proposals that provide that directors may be removed only for cause. Generally vote for proposals to

restore shareholder ability to remove directors with or without cause. Proposals that provide that only continuing directors

may elect replacements to fill board vacancies will be determined on a case-by-case basis. Generally vote for proposals that

permit shareholders to elect directors to fill board vacancies.

Independent Chairman (Separate Chairman/CEO)

Generally vote for shareholder proposals requiring the position of chairman be filled by an independent director unless there

are compelling reasons to recommend against the proposal, including: (1) designated lead director, elected by and from the

independent board members with clearly delineated duties; (2) 2/3 independent board; (3) all independent key committees; or

(4) established governance guidelines.

Majority of Independent Directors

Generally vote for shareholder proposals requiring that the board consist of a majority or substantial majority (two-thirds) of

independent directors unless the board composition already meets the adequate threshold. Generally vote for shareholder

proposals requiring the board audit, compensation, and/or nominating committees be composed exclusively of independent

directors if they currently do not meet that standard. Generally withhold votes from insiders and affiliated outsiders sitting on

the audit, compensation, or nominating committees. Generally withhold votes from insiders and affiliated outsiders on boards

that are lacking any of these three panels. Generally withhold votes from insiders and affiliated outsiders on boards that are

not at least majority independent.

Term Limits

Generally vote against shareholder proposals to limit the tenure of outside directors.

Proxy Contests

Voting on Director Nominees in Contested Elections

Votes in a contested election of directors should be decided on a case-by-case basis, with shareholders determining which

directors are best suited to add value for shareholders. The major decision factors are: (1) company performance relative to its

peers; (2) strategy of the incumbents versus the dissidents; (3) independence of directors/nominees; (4) experience and skills

of board candidates; (5) governance profile of the company; (6) evidence of management entrenchment; (7) responsiveness to

shareholders; or (8) whether takeover offer has been rebuffed.

Amend Bylaws without Shareholder Consent

Proposals giving the board exclusive authority to amend the bylaws will be determined on a case-by-case basis. Proposals

giving the board the ability to amend the bylaws in addition to shareholders will be determined on a case-by-case basis.

Confidential Voting

Generally vote for shareholder proposals requesting that corporations adopt confidential voting, use independent vote

tabulators and use independent inspectors of election, as long as the proposal includes a provision for proxy contests as

follows: In the case of a contested election, management should be permitted to request that the dissident group honor its

confidential voting policy. If the dissidents agree, the policy may remain in place. If the dissidents will not agree, the

confidential voting policy may be waived. Generally vote for management proposals to adopt confidential voting.
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Cumulative Voting

Proposals to eliminate cumulative voting will be determined on a case-by-case basis. Proposals to restore or provide for

cumulative voting in the absence of sufficient good governance provisions and/or poor relative shareholder returns will be

determined on a case-by-case basis.

Antitakeover Defenses and Voting Related Issues

Advance Notice Requirements for Shareholder Proposals/Nominations

Votes on advance notice proposals are determined on a case-by-case basis.

Amend Bylaws without Shareholder Consent

Proposals giving the board exclusive authority to amend the bylaws will be determined on a case-by-case basis. Generally

vote for proposals giving the board the ability to amend the bylaws in addition to shareholders.

Poison Pills (Shareholder Rights Plans)

Generally vote for shareholder proposals requesting that the company submit its poison pill to a shareholder vote or redeem it.

Votes regarding management proposals to ratify a poison pill should be determined on a case-by-case basis. Plans should

embody the following attributes: (1) 20% or higher flip-in or flip-over; (2) two to three year sunset provision; (3) no dead-

hand or no-hand features; or (4) shareholder redemption feature.

Shareholders’ Ability to Act by Written Consent

Generally vote against proposals to restrict or prohibit shareholders’ ability to take action by written consent. Generally vote

for proposals to allow or make easier shareholder action by written consent.

Shareholders’ Ability to Call Special Meetings

Proposals to restrict or prohibit shareholders’ ability to call special meetings or that remove restrictions on the right of

shareholders to act independently of management will be determined on a case-by-case basis.

Supermajority Vote Requirements

Proposals to require a supermajority shareholder vote will be determined on a case-by-case basis. Proposals to lower

supermajority vote requirements will be determined on a case-by-case basis.

Merger and Corporate Restructuring

Appraisal Rights

Generally vote for proposals to restore, or provide shareholders with, rights of appraisal.

Asset Purchases

Generally vote case-by-case on asset purchase proposals, taking into account: (1) purchase price, including earn out and

contingent payments; (2) fairness opinion; (3) financial and strategic benefits; (4) how the deal was negotiated; (5) conflicts of

interest; (6) other alternatives for the business; or (7) noncompletion risk (company’s going concern prospects, possible

bankruptcy).

Asset Sales

Votes on asset sales should be determined on a case-by-case basis after considering: (1) impact on the balance sheet/working

capital; (2) potential elimination of diseconomies; (3) anticipated financial and operating benefits; (4) anticipated use of funds;

(5) value received for the asset; fairness opinion (if any); (6) how the deal was negotiated; or (6) conflicts of interest

Conversion of Securities

Votes on proposals regarding conversion of securities are determined on a case-by-case basis. When evaluating these

proposals, should review (1) dilution to existing shareholders’ position; (2) conversion price relative to market value;

(3) financial issues: company’s financial situation and degree of need for capital; effect of the transaction on the company’s

cost of capital; (4) control issues: change in management; change
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in control; standstill provisions and voting agreements; guaranteed contractual board and committee seats for investor; veto

power over certain corporate actions; (5) termination penalties; (6) conflict of interest: arm’s length transactions, managerial

incentives. Generally vote for the conversion if it is expected that the company will be subject to onerous penalties or will be

forced to file for bankruptcy if the transaction is not approved.

Corporate Reorganization

Votes on proposals to increase common and/or preferred shares and to issue shares as part of a debt restructuring plan are

determined on a case-by-case basis, after evaluating: (1) dilution to existing shareholders’ position; (2) terms of the offer;

(3) financial issues; (4) management’s efforts to pursue other alternatives; (5) control issues; (6) conflict of interest. Generally

vote for the debt restructuring if it is expected that the company will file for bankruptcy if the transaction is not approved.

Reverse Leveraged Buyouts

Votes on proposals to increase common and/or preferred shares and to issue shares as part of a debt restructuring plan are

determined on a case-by-case basis, after evaluating: (1) dilution to existing shareholders’ position; (2) terms of the offer;

(3) financial issues; (4) management’s efforts to pursue other alternatives; (5) control issues; (6) conflict of interest. Generally

vote for the debt restructuring if it is expected that the company will file for bankruptcy if the transaction is not approved.

Formation of Holding Company

Votes on proposals regarding the formation of a holding company should be determined on a case-by-case basis taking into

consideration: (1) the reasons for the change; (2) any financial or tax benefits; (3) regulatory benefits; (4) increases in capital

structure; (5) changes to the articles of incorporation or bylaws of the company. Absent compelling financial reasons to

recommend the transaction, generally vote against the formation of a holding company if the transaction would include either

of the following: (1) increases in common or preferred stock in excess of the allowable maximum as calculated a model

capital structure; (2) adverse changes in shareholder rights; (3) going private transactions; (4) votes going private transactions

on a case-by-case basis, taking into account: (a) offer price/premium; (b) fairness opinion; (c) how the deal was negotiated;

(d) conflicts of interest; (e) other alternatives/offers considered; (f) noncompletion risk.

Joint Ventures

Vote on a case-by-case basis on proposals to form joint ventures, taking into account: (1) percentage of assets/business

contributed; (2) percentage ownership; (3) financial and strategic benefits; (4) governance structure; (5) conflicts of interest;

(6) other alternatives; (7) noncompletion risk; (8) liquidations. Votes on liquidations should be determined on a case-by-case

basis after reviewing: (1) management’s efforts to pursue other alternatives such as mergers; (2) appraisal value of the assets

(including any fairness opinions); (3) compensation plan for executives managing the liquidation. Generally vote for the

liquidation if the company will file for bankruptcy if the proposal is not approved.

Mergers and Acquisitions

Votes on mergers and acquisitions should be considered on a case-by-case basis, determining whether the transaction

enhances shareholder value by giving consideration to: (1) prospects of the combined companies; (2) anticipated financial and

operating benefits; (3) offer price; (4) fairness opinion; (5) how the deal was negotiated; (6) changes in corporate governance

and their impact on shareholder rights; (7) change in the capital structure; (8) conflicts of interest.

Private Placements

Votes on proposals regarding private placements should be determined on a case-by-case basis. When evaluating these

proposals, should review: (1) dilution to existing shareholders’ position; (2) terms of the offer; (3) financial issues;

(4) management’s efforts to pursue alternatives such as mergers; (5) control issues; (6) conflict of interest. Generally vote for

the private placement if it is expected that the company will file for bankruptcy if the transaction is not approved.
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Prepackaged Bankruptcy Plans

Votes on proposals to increase common and/or preferred shares and to issue shares as part of a debt restructuring plan are

determined on a case-by-case basis, after evaluating: (1) dilution to existing shareholders’ position; (2) terms of the offer;

(3) financial issues; (4) management’s efforts to pursue other alternatives; (5) control issues; (6) conflict of interest. Generally

vote for the debt restructuring if it is expected that the company will file for bankruptcy if the transaction is not approved.

Recapitalization

Votes case-by-case on recapitalizations (reclassifications of securities), taking into account: (1) more simplified capital

structure; (2) enhanced liquidity; (3) fairness of conversion terms, including fairness opinion; (4) impact on voting power and

dividends; (5) reasons for the reclassification; (6) conflicts of interest; (7) other alternatives considered.

Reverse Stock Splits

Generally vote for management proposals to implement a reverse stock split when the number of authorized shares will be

proportionately reduced. Generally vote for management proposals to implement a reverse stock split to avoid delisting. Votes

on proposals to implement a reverse stock split that do not proportionately reduce the number of shares authorized for issue

should be determined on a case-by-case basis.

Spinoffs

Votes on spinoffs should be considered on a case-by-case basis depending on: (1) tax and regulatory advantages; (2) planned

use of the sale proceeds; (3) valuation of spinoff; fairness opinion; (3) benefits that the spinoff may have on the parent

company including improved market focus; (4) conflicts of interest; managerial incentives; (5) any changes in corporate

governance and their impact on shareholder rights; (6) change in the capital structure.

Value Maximization Proposals

Vote case-by-case on shareholder proposals seeking to maximize shareholder value.

Capital Structure

Adjustments to Par Value of Common Stock

Generally vote for management proposals to reduce the par value of common stock unless the action is being taken to

facilitate an antitakeover device or some other negative corporate governance action. Generally vote for management

proposals to eliminate par value.

Common Stock Authorization

Votes on proposals to increase the number of shares of common stock authorized for issuance are determined on a

case-by-case basis. Generally vote against proposals at companies with dual-class capital structures to increase the number of

authorized shares of the class of stock that has superior voting rights. Generally vote for proposals to approve increases

beyond the allowable increase when a company’s shares are in danger of being delisted or if a company’s ability to continue

to operate as a going concern is uncertain.

Dual-class Stock

Generally vote against proposals to create a new class of common stock with superior voting rights. Generally vote for

proposals to create a new class of nonvoting or subvoting common stock if: (1) it is intended for financing purposes with

minimal or no dilution to current shareholders; (2) it is not designed to preserve the voting power of an insider or significant

shareholder.

Issue Stock for Use with Rights Plan

Generally vote against proposals that increase authorized common stock for the explicit purpose of implementing a

shareholder rights plan.
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Preemptive Rights

Votes regarding shareholder proposals seeking preemptive rights should be determined on a case-by-case basis after

evaluating: (1) the size of the company; (2) the shareholder base; (3) the liquidity of the stock.

Preferred Stock

Generally vote against proposals authorizing the creation of new classes of preferred stock with unspecified voting,

conversion, dividend distribution, and other rights (“blank check” preferred stock). Generally vote for proposals to create

“declawed” blank check preferred stock (stock that cannot be used as a takeover defense). Generally vote for proposals to

authorize preferred stock in cases where the company specifies the voting, dividend, conversion, and other rights of such

stock and the terms of the preferred stock appear reasonable. Generally vote against proposals to increase the number of blank

check preferred stock authorized for issuance when no shares have been issued or reserved for a specific purpose. Generally

vote case-by-case on proposals to increase the number of blank check preferred shares after analyzing the number of preferred

shares available for issue given a company’s industry and performance in terms of shareholder returns.

Recapitalization

Vote case-by-case on recapitalizations (reclassifications of securities), taking into account: (1) more simplified capital

structure; (2) enhanced liquidity; (3) fairness of conversion terms, including fairness opinion; (4) impact on voting power and

dividends; (5) reasons for the reclassification; (6) conflicts of interest; (7) other alternatives considered.

Reverse Stock Splits

Generally vote for management proposals to implement a reverse stock split when the number of authorized shares will be

proportionately reduced. Generally vote for management proposals to implement a reverse stock split to avoid delisting. Votes

on proposals to implement a reverse stock split that do not proportionately reduce the number of shares authorized for issue

should be determined on a case-by-case basis.

Share Repurchase Programs

Generally vote for management proposals to institute open-market share repurchase plans in which all shareholders may

participate on equal terms.

Stock Distributions: Splits and Dividends

Generally vote for management proposals to increase the common share authorization for a stock split or share dividend,

provided that the increase in authorized shares would not result in an excessive number of shares available for issuance.

Tracking Stock

Votes on the creation of tracking stock are determined on a case-by-case basis, weighing the strategic value of the transaction

against such factors as: (1) adverse governance changes; (2) excessive increases in authorized capital stock; (3) unfair method

of distribution; (4) diminution of voting rights; (5) adverse conversion features; (6) negative impact on stock option plans;

(7) other alternatives such as a spinoff.

Executive and Director Compensation

Executive and Director Compensation

Votes on compensation plans for directors are determined on a case-by-case basis.

Stock Plans in Lieu of Cash

Votes for plans which provide participants with the option of taking all or a portion of their cash compensation in the form of

stock are determined on a case-by-case basis. Generally vote for plans which provide a dollar-for-dollar cash for stock

exchange. Votes for plans which do not provide a dollar-for-dollar cash for stock exchange should be determined on a

case-by-case basis.
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Director Retirement Plans

Generally vote against retirement plans for nonemployee directors. Generally vote for shareholder proposals to eliminate

retirement plans for nonemployee directors.

Management Proposals Seeking Approval to Reprice Options

Votes on management proposals seeking approval to reprice options are evaluated on a case-by-case basis giving

consideration to the following: (1) historic trading patterns; (2) rationale for the repricing; (3) value-for-value exchange;

(4) option vesting; (5) term of the option; (6) exercise price; (7) participants; (8) employee stock purchase plans. Votes on

employee stock purchase plans should be determined on a case-by-case basis. Generally vote for employee stock purchase

plans where: (1) purchase price is at least 85 percent of fair market value; (2) offering period is 27 months or less, and

(3) potential voting power dilution (VPD) is ten percent or less. Generally vote against employee stock purchase plans where

either: (1) purchase price is less than 85 percent of fair market value; (2) Offering period is greater than 27 months, or

(3) VPD is greater than ten percent.

Incentive Bonus Plans and Tax Deductibility Proposals

Generally vote for proposals that simply amend shareholder-approved compensation plans to include administrative features

or place a cap on the annual grants any one participant may receive. Generally vote for proposals to add performance goals to

existing compensation plans. Votes to amend existing plans to increase shares reserved and to qualify for favorable tax

treatment considered on a case-by-case basis. Generally vote for cash or cash and stock bonus plans that are submitted to

shareholders for the purpose of exempting compensation from taxes if no increase in shares is requested.

Employee Stock Ownership Plans (ESOPs)

Generally vote for proposals to implement an ESOP or increase authorized shares for existing ESOPs, unless the number of

shares allocated to the ESOP is excessive (more than five percent of outstanding shares.)

401(k) Employee Benefit Plans

Generally vote for proposals to implement a 401(k) savings plan for employees.

Shareholder Proposals Regarding Executive and Director Pay

Generally vote for shareholder proposals seeking additional disclosure of executive and director pay information, provided the

information requested is relevant to shareholders’ needs, would not put the company at a competitive disadvantage relative to

its industry, and is not unduly burdensome to the company. Generally vote against shareholder proposals seeking to set

absolute levels on compensation or otherwise dictate the amount or form of compensation. Generally vote against shareholder

proposals requiring director fees be paid in stock only. Generally vote for shareholder proposals to put option repricings to a

shareholder vote. Vote for shareholders proposals to exclude pension fund income in the calculation of earnings used in

determining executive bonuses/compensation. Vote on a case-by-case basis for all other shareholder proposals regarding

executive and director pay, taking into account company performance, pay level versus peers, pay level versus industry, and

long term corporate outlook.

Performance-Based Option Proposals

Generally vote for shareholder proposals advocating the use of performance-based equity awards (indexed, premium-priced,

and performance-vested options), unless: (1) the proposal is overly restrictive; or (2) the company demonstrates that it is using

a substantial portion of performance-based awards for its top executives.

Stock Option Expensing

Generally vote for shareholder proposals asking the company to expense stock options unless the company has already

publicly committed to start expensing by a specific date.

Golden and Tin Parachutes

Generally vote for shareholder proposals to require golden and tin parachutes to be submitted for shareholder ratification,

unless the proposal requires shareholder approval prior to entering into employment contracts. Vote on a case-by-case basis on

proposals to ratify or cancel golden or tin parachutes.

May 25, 2021
 

B-9



Open-End Funds:
Credit Suisse Commodity Strategy Funds

Credit Suisse Commodity Return Strategy Fund

Credit Suisse Gold and Income Strategy Fund

Credit Suisse Opportunity Funds

Credit Suisse Floating Rate High Income Fund

Credit Suisse Managed Futures Strategy Fund

Credit Suisse Multialternative Strategy Fund

Credit Suisse Strategic Income Fund

Credit Suisse Trust

Commodity Return Strategy Portfolio

Closed-End Funds:
Credit Suisse High Yield Bond Fund

Credit Suisse Asset Management Income Fund
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